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PM SAYS | NDUSTRI ALI SATI ON CAN | NCREASE WEALTH, SOPHI STI CATI ON

KUALA LUMPUR, Nov 28 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad says Mal aysia is industrialising because the governnent believes
that only through industrialisation can the governnent ensure increasing
weal t h and sophi stication for Ml aysi ans.

"We also believe that it will help reduce the econonic inbal ance
between the various races who are citizens of this country,” he said at the
| aunch of the Second Industrial Master Plan (I MP2) at Putra World Trade
Centre today.

He said Malaysia is not industrialising just because the governnent
wants to change the | andscape fromrice fields, rubber and oil pal mestates
to one that will mirror the devel oped and industrialised nations that
Mal aysi a aspires to be.

"There is a political dinmension to the | MP2 as has al ways been with al
Mal aysi an pl ans, " he said.

The | aunch was attended by Cabi net m nisters, governnent officials,
captains of industry and foreign dignitaries.

Al so present was International Trade and Industry M nister Datuk Seri
Raf i dah Azi z whose mnistry was the lead mnistry entrusted wi th producing
the 10-year plan from 1995-2005.

Dr Mahathir al so said the governnent had succeeded in reducing the
econom ¢ inbal ance to a great extent as "our politics is stable but we are
al so concerned that we do not have as large a Bum putera nmiddle class as to
reflect the proportion of the popul ation they constitute."

The governnent therefore wants to see the inplenentation of the | MP2

turn out nore mddle incone Bum puteras. "I will not elaborate on howthis
can be done, but we know it can be done," he said.
"W crave your support and indulgence in this...it will be good for

everyone and especially for the business community, for if you | ook around,
you will appreciate the value of strong conmtted governnments who do not
spring surprises on you.

"Your appreciation of our political agenda will contribute towards
stability which in turn will benefit you."

El aborating on the previous Industrial Master Plan, the Prine Mnister
said its strategy, which enphasi sed | abour-intensive export-oriented
manuf acturing activities, was very successful to the extent that Ml aysia
is nowforced torely on foreign | abour due to an acute shortage of |oca
| abour.

"W should really have adjusted quickly, at the first signs...but we
al | oned ourselves to be influenced by the need of investors who stil
want ed to operate | abour-intensive industries," he said.

Wth the probl embeing serious nowwith over 1.7 million foreign
wor kers, both legal and illegal, Dr Mahathir said Ml aysian industry has to
transform by switching to capital or technol ogy-intensive industries which
require fewer but nore skilled workers.

"If we don't have them we have to train them..fortunately, our
workers train fast, if they are given the correct training," he said.

By incul cating high technol ogy, automation and robotics, fewer workers
woul d be enpl oyed but they would be paid nore, thus reducing the need for
forei gn workers.

As for the foreign workers, Ml aysian industrialists should invest in
the countries where the workers originate to create jobs for them back



honme. "The benefits to themand their countries would be nmuch nore if they
work at hone," he said.

Turning to the IMP2, Dr Mahathir said it focuses on continued economc
growt h, enhanced exports and raising the value for goods produced and
exported, a nove whi ch woul d boost the country's gl obal conpetitiveness.

He said Mal aysia has decided to go into engineering, in particular
aut onoti ve engi neering, tel ecomunications and i nformati on technol ogy
i ndustries, as well as focus on small and nedi um scal e i ndustri es.

Utimtely, the aimis to progress beyond supplying the need for
conmponents by the major industries and to producing high quality conmponents
and even finished products for the export narket.

Part of the strategy under IMP2 is the setting up of a new | arge
autonmotive city with the capacity to produce a mllion cars, as well as
clusters of supporting industries manufacturing conponents and parts
suppl ying the principal car manufacturer, other industries and exports.

In tel ecommunications, he said the principal thrust would be in the
Mul ti medi a Super Corridor, where IT industries would be centred and
operating from thus giving a strong push for the manufacture of
t el ecommuni cati ons equi pnent, el ectronics and Mal aysi an- branded househol d
appl i ances.

Ei ght special areas have been identified, including telenedicine, smart
school s, research and devel opnent clusters, application of multipurpose
cards and el ectroni c government to pronote the devel opnent of the | atest
i nformati on-based i ndustri es.

While this woul d serve as a catal yst in devel opi ng | T-based i ndustri es,
Dr Mahathir renminded the industrial sector to persevere to adopt
i nformati on and know edge-driven processes i n nmanufacturing and ot her
related activities, in particular the application of IT for electronic
conmmer ce

On its part, he said, the governnent woul d continue to ensure adequate
provision of quality infrastructure and ot her support facilities to
facilitate their devel opnment including human resource devel opnent, research
and devel opnent, i ndi genous technol ogy devel opnent, inproving incentives
and administration delivery nechanism as well as quality support services
such as ports, business services, transport and packagi ng.

Dr Mahathir al so said the Mal aysi a | ncorporated concept woul d conti nue
to be enphasised as a najor strategy for public-private sector cooperation
in furthering the course of national devel opnent.

As for the private sector, it should not be only profit-notivated, but
i ncor porate heal thy business ethics to becone good corporate citizens,
denmonstrating social responsibility as well.

Besi des the industrial sector, he said the services sector, which was
still very dependent on foreign parties, should also be efficient for its
devel oprment was cruci al for the econony.

The Prinme M nister also highlighted the need for the donmestic sector to
generate nore investnents conpared with their foreign counterparts, but
said the latter would still be needed especially in the | atest high
t echnol ogy sectors.

"W will continue to support foreign direct investnments, but we wll
al so give local investors a hel ping hand," he said, adding that,
ultimately, with all sectors pulling together, Malaysia would hopefully be
a fully industrialised nation by the year 2020. -- BERNAMVA
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