08 AUG 1996
Mahat hir-1 nvestors
PM URGES | NVESTORS TO LOOK TO SARAWAK AND SABAH

KUCHI NG Aug 8 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has urged Mal aysi an and foreign i nvestors, who now concentrate in
Peni nsul ar Malaysia, to turn their attention to Sarawak and Sabah.

He said the governnment wants to encourage nore investnments in the two
| ess-devel oped states to bring their level of industrial devel opnent on par
with that in the peninsula.

"We do not want a disparity in industrial growmh in the country and |
bel i eve i nvestors can hel p us achi eve the objective," he said when opening
the Komag USA (Ml aysi a) Sdn Bhd data storage di sk manufacturing plant at
the industrial free zone here today.

Dr Mahathir said the rapid industrial devel opnent in the peninsula has
created congestion, shortage of manpower and hi gh cost of |and.

Sar awak and Sabah, he said, had | ong been striving to attract investors
but many anong themfelt the two states were too backward and m ght | ack
skilled workers.

"This is the sane sort of view that investors once had about Peni nsul ar
Mal aysi a, " he sai d.

He said Sarawak is now ready and able to support industries, including
hi gh technol ogy el ectronic i ndustri es.

Sarawak has changed and now offers many opportunities for skilled
wor kers, he sai d.

People fromthe state who studied abroad in fields and skills which
were once unutilised in Sarawak because of the absence of high-tech
i ndustries are now i n demand, he added.

Dr Mahathir al so advised industrialists to switch to high-tech
i ndustries to reduce their dependence on | abour

He said industries should use greater autonmation in their manufacturing
processes while ensuring the quality of their products remained high.

Mal aysia in the past had to accept | abour-intensive industries because
the governnment wanted to create nore job opportunities for the people, he
sai d.

"But such industries are no | onger suitable because of the increasing
shortage of manpower,"” he added.

Chief Mnister Tan Sri Abdul Taib Mahrmud, in his speech, said the
contribution of manufacturing to the state's gross donestic product rose
fromsix per cent in 1980 to 21 per cent currently.

The Komag plant, built at a cost of RML50 mllion, began operations in
April this year and so far has produced 3.3 million conmputer hard di sks for
export. -- BERNAMA
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