06 MAR 1996
Mahat hi r - Per odua
PM URGES PERODUA TO HELP CHECK TRADE DEFICI T

KUALA LUMPUR, March 6 (Bernama) -- Datuk Seri Dr Mahat hir Mhanad
toni ght outlined three neasures whi ch Perusahaan O onobil Kedua Bhd
(Perodua) can take to help reduce the country's trade deficit, especially
wi th Japan.

The Prime Mnister said it should ensure that conponent inports were at
the mininmum |l evel, speed up planning to replace conponents inported from
Japan and export as many Kancil and Rusa vehicl es as possible.

If these efforts were planned and i npl emented properly, a bal ance could
be struck between inports and exports to reduce the deficit, he said when
| aunching Rusa, a multi-utility van produced by Perodua, the manufacturer
of the second national car Kancil

Perodua's inport of parts and capital goods had contributed to the
deficit, which totalled RVW,900 nmllion as at |ast Novenber. he said.

"Perodua has a duty to take nmeasures to curb Malaysia's trade deficit
since it has been accorded certain protection by the governnent," he said.

I f careful studies were conducted, nany of the inported conponents
coul d be sourced locally, he said.

Dr Mahathir said all parts and equi pment of a car should be studied to
identify the inported conponents and child parts, and every effort should
be made to produce themlocally.

The nunber of cars made by Mal aysia had reached the required nunber for
t he conponents i ndustry to have econom es of scal e, he said.

He said al though Kancil was now exported to Brunei, efforts shoul d be
made to widen its export market.

This included producing | eft hand-drive Kancil with an engi ne capacity
of 850cc to cater for certain markets, he said.

"The manufacture of engines in Ml aysia should be inplenented now," he
sai d.

He sai d al t hough Perodua al ready had plans to produce nain conponents
of engine like cylinder heads, canmshafts, crankshafts and cylinder bl ocks,
it should al so make other parts |ike the fuel injection systemand fue
punps to prove the country's capability to manufacture engines.

Dr Mahat hir al so suggested that Perodua consi der producing automatic
transm ssion system at |east sone of its parts, in view of the high dermand
for the automatic Kancil although it was powered by only 660cc engi nes.

Per odua shoul d al so have facilities to test conponents individually,

i ncluding those inported fromJapan, to ensure the vehicles produced can
mai ntain their high quality, he said.

Thi s way, standardisation could be achieved and scientific conparisons
made between the products made in Japan and by other parties, he said.

He said Perodua had increased its planned production for 1995 from
20,000 to 40,000 units but this was still insufficient as there was a
wai ting list of 10,000 buyers for Kancil

He urged Perodua to increase its production capacity as soon as
possi bl e.

Dr Mahathir said notor vehicle sales in the country junped by nore than
40 percent in 1995 conpared to the previous year and this was an
astoni shi ng devel opnent by all accounts.

The success of the industry in coping with the chall enges posed by this
bi g demand woul d nmeasure the |l evel of maturity of the country's autonobile
i ndustry managenent, he said.



He said the supporting industry or vendors produci ng conponents shoul d
al so overcone this challenge by drawi ng up producti on programes to neet
the denmand and practise the "just in tine" system

The I ocal notor industry was forecast to experience rapid growth in the
com ng years and, in fact, the vehicle market in Mal aysia m ght even reach
the maxi num | evel of 500,000 units a year, he said.

However, only tine and econom c performance woul d det erm ne whet her
this could be achi eved, he said.

He said it was inportant for Proton, the producer of the first nationa
car, and Perodua to reduce production costs in order to conpete outside the
country where they did not enjoy governnment protection. -- Bernanma
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