16 FEB 1996

PWE TO HOLD 45 PCT STAKE IN RM3 BI L PULP PLANT

KUCHI NG, Feb 16 (Bernanma) -- PVE Industries Berhad, |isted on the Kual a
Lunmpur St ock Exchange second board, woul d be hol ding a 45 percent stake in
t he proposed RMB billion second paper pulp plant to be built in Bintulu.

Its chairman Tan Sri Ti ng Pek Khiing said construction work on the
pl ant, which woul d be part of a new 10, 000ha i ndustrial park in Tanjung
Ki durong, was to start i mmeadi ately after its | aunching by Prine M nister
Dat uk Seri Dr Mahat hir Mohamad on March 16.

The ot her 55 percent stake in the paper pulp plant would be held by its
| ndonesi an- based paper and pul p producer joint-venture partner, he told
pressmen reporters, here today. The nane of the | ndonesi an company woul d be
announced on March 16.

The pl ant woul d be able to produce one nmillion tonnes of pulp on
conpl etion in between 18 and 24 nonths and the capacity coul d be i ncreased
totwo nmllion tonnes within a year after that, he said.

He said the plant was expected to provide 5,000 job opportunities and
bring forei gn exchange bet ween US$500 mi | lion (RML. 25 billion) and US$600
mllion (RML.5 billion) annually.

Last week, he said the plant would initially utilised 27 m|lion tonnes
of nonmer chant abl e wood and wood waste to be cleared fromthe Bakun
Hydro-El ectric Project's (HEP) site that woul d be submer ged.

About 69, 000ha of |and, or about the size of Singapore, would be
subner ged when t he Bakun HEP Dami s ready.

Ting said raw material fromthe Bakun HEP areas woul d | ast about six
years for use by the pulp plant.

At the sane tinme, he said the conpany woul d al so be worki ng cl osely
with the state agency, Land and Cust ody and Devel oprment Authority and the
nati ves, whose Native Customary Land (NCL) were left idle, to get involve
in the project.

The company woul d enbark on reafforestation projects to plant fast
grown Acacia mangiumtrees in the NCL to supply the project withits raw
mat eri al when supply from Bakun HEP depl et e.

The reafforestati on programwoul d provi de enpl oynent to anot her between
45, 000 and 50, 000 peopl e, he said. -- BERNAMVA
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