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| MP2 REACTI ON: FAR- REACHI NG DOCUMENT TO BOOST LOCAL MANUFACTURI NG SECTOR

KUALA LUMPUR, Nov 28 (Bernama) -- The private sector feels that the
governnent has formul ated a far-reachi ng docunment through the Second
I ndustrial Master Plan (I MP2) which will set the | ocal manufacturing sector
on a path towards becom ng nore efficient, nore conpetitive and better
prepared for the gl obal chall enge.

They al so agreed that the | MP2 was far superior than the initial I M as
the thrust on cluster devel opment provided for backward and forward
| i nkages anong the industries.

Enci k Paul Low, the new y-el ected president of the Federation of
Mal aysi an Manufacturers (FMM, said the latest plan, unlike the first, also
enphasi sed on nmarketing and di stribution besides establishing various work
nmodul es towar ds enhanci ng manufacturing activity.

"W are very good at manufacturing, particularly the assenbly line
activity," he said."But what is nmissing is the val ue-added on research and
devel opnent, innovation and the marketing aspect."

He said the new enphasis through the clusters woul d make the country
possess an integrated approach towards industrial devel opnent.

"I think this will give us the right focus and right vision," he said,
addi ng that what the FMM woul d do next would be to ask its nmenbers to
provi de feedback on the | MP2.

Low said this would be asking nenbers involved in specific clusters to
provide i nputs on how the I MP2 targets coul d be achieved effficiently and
going into detail how each one of themwould serve the purpose of the plan

"We nust renenber that this plan has to be private sector-driven and we
inthe FMMw |l try to play a significant role in ensuring that the targets
are realised,” he said.

He added, "We have to do that. Wth the change in technol ogy, we have
to. If we don't, we will not be conpetitive and | ose our narkets."

Tunku Inran ibni Tuanku Ja' afar, chief executive of Antah Hol di ngs Bhd,
said the | MP2 woul d enabl e industries to be nore focused.

"When you tal k about clusters, it nmeans that all the different
components of the industry, including services, will be. It nmeans that the
whol e industry will be nore effective and presunbaly nore conpetitive
globallY. That's the name of the game, really,"” he said.

Tunku Tan Sri Ahmad bin Tunku Yahaya, executive deputy chairman of Sine
Darby Bhd said Prine Mnister Datuk Seri Dr Mahat hir Mhamad had in
| aunching the plan put over the | MP2 concept very clearly.

He added,"He is a great conmuni cator and he nade the point very clearly
that we have to nove away fromthe phase of |abour-intensive industries to
hi gh-tech. When the prine ninister says it as clearly as that, people take
notice of it.

"I think it is very inmportant for people to understand that and al so
t he concept of coming back on the nunber of illegal and | egal inmm grant
| abour that we have in play, that is sonething that causes a | ot of soci al
pr obl ens.

Tan Sri Datuk R V. Navaratnam Director Asian Strategy & Leadership
Institute (ASLI), said the IMP2 was a fitting follow up to the Seventh
Mal aysi a pl an.

He added, "Now it getting deeper behind the policies with regard to the
i ndustrial sector. It is sonething which we have been waiting for. The
cluster approach will help to generate economn es of scale.



"This is because when they cluster together, they can consult each
ot her, comunicate with each other, share common facilities and comon
know edge interact. They m ght not have to reinvent the wheel and there
will also be greater internal conpetition within and | eads themto be nore
efficient. Hence, efficiency of the sub-sector will be heightened."

Navar at nam said the | MP2 woul d prepare Mal aysian nmanufacturers for a
new era in the next mllineumwhere Ml aysi an conpani es needed to be nore
gl obal i sed, nore conmpetitive and nore noder ni sed.

The cl uster approach would certainly answer the basic need of all
econom ¢ industrial planning which is to devel op econom es of scale, he
sai d.

"This would also go a long way in assisting themoptimse their
efficiencies and becone nmuch nore efficient and productive,” he said.

Sci ence, Technol ogy and Environment M nster Datuk Law Hi eng Ding said
his mnistry woul d be naki ng sone adjustnents in its science and technol ogy
programres and policies in order to facilitate the inplenmentation of the
I MP2.

He sai d sonme adjustnents were necessary especially on the research and
devel oprment (R&D) and hi gh-technol ogy driven industry progranmes and
pol i ci es.

"W wilL be working hand in hand with other mnistries so that the
obj ectives of the second | MP coul d be achi eved earlier than schedul eD," he
sai d.
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