17 NOV 1996
Mahat hi r - EU
REJECT MULTI LATERAL AGREEMENT, DEVELOPI NG COUNTRI ES TOLD

KUALA LUMPUR, Nov 17 (Bernamm) -- Datuk Seri Dr Mahathir Mhanad said
t oday Mal aysi a and ot her devel opi ng nations should categorically reject the
move by the Eupopean Union (EU) to inpose the nultilateral investnent
agreement on them

The Prime M nister said the agreement which the EU proposed to raise at
the Wrld Trade Organisation (WO woul d only make the devel opi ng countries
as colonies of the West "which is what they (the EU) intend."

"Thi s i dea about colonialisation and world domination is stil
entrenched in their nmind," he said.

"They still wi sh to donminate the whole world," he told a press
conference at the Sultan Abdul Aziz Shah Airport in Subang on his return
froma 16-day official visit which took himto two continents
-- Africa and Europe

The agreenent seeks to allow EU conpanies to invest in other countries
with 100 per cent equity ownership. The WIOis scheduled to hold its
meeting i n Singapore next nonth.

Dr Mahathir said the action by EU to i ntroduce the agreenent
denmonstrated that they wished to take over all fornms of business worl dw de
in finance and tel ecomuni cation sectors.

The Prime M nister said by controlling the tel econmuni cati on sector,
they coul d domi nate the broadcasting industry to spread their own
pr opaganda.

Dr Mahathir's statement comes in the wake of a report that the United
States had offered a wi de opening of its donestic tel econmuni cations market
to foreign conpetition as part of a concerted bid with the EUto get a
gl obal pact in the boom ng sector.

Washi ngton has also insisted that it wanted nmuch better offers fromkey
Asi an powers, sitting on potentially lucrative tel ecomuni cation markets
before pledging irrevocably to open its nmarkets to all comers.

Dr Mahathir said he would raise the matter at the Asia-Pacific Econom c
Cooperation (Apec) neeting in Manila and Asean informal summt in Jakarta.
The two meetings are scheduled for later this nonth.

"W will object...we will not agree," he said.

The Prime Mnister said the G oup of 15 (G 15) devel opi ng nati ons have
al so rejected the proposed agreenment while several other |eaders of
devel opi ng nati ons whom Dr Mahat hir spoke to have al so expressed their
opposition towards the proposal.

He al so said Malaysia which will host next year's G 15 sumit would try
to get as nmany heads of governnent to attend the neeting.

Dr Mahathir al so spoke on the acquisition of the United Ki ngdom based
sports and luxury car nmaker Lotus by Proton, the national car manufacturer
in which Tan Sri Yahya Ahmad has a majority stake.

He sai d Pernpdal an Nasi onal Berhad (PNB) coul d have taken over the
conpany or any other conpanies but it should have the know how and t he
busi ness skills to run the conpany.

"PNB cannot nanage a particular conpany if it does not understand the
needs (of the conpany)," he said.

The Prime Mnister said the governnent strategy was to transfer as nany
conmpani es under the PNB to | ocal entrepreneurs who had the capability to
manage themfinancially and skillfully.

"I'n this way, they (the entrepreneurs) can |l ook after the interest of



t he conpani es concerned,” he said. -- BERNAVA
ES TS/ AO
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