09 SEP 1996
PM Di nner
REJECT UNRELATED LI NKAGES TO TRADI NG RULES, URGES PM

KUALA LUMPUR, Sept 9 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said any attenpt to link international trading rules with unrel ated
social and political issues would place severe strains on the nultilateral
tradi ng system

"Such attenmpts by certain devel oped countries are unfortunate and
therefore such |inkages should be rejected,” he said at an official dinner
in honour of visiting Prime Mnister of Czech Republic Vaclav Klaus at Sri
Per dana t oni ght.

Dr Mahathir said Mal aysia and the Czech Republic share the conmon
concern that new extraneous i ssues were being i nposed on the future
programe of the Wirld Trade Organi sation.

He said both countries al so have been showi ng conmon concern for the
plight of the people in Bosni a-Herzegovi na.

"Li ke the Czech Republic, Malaysia remains comritted to the peace
process and will actively contribute to the reconstruction of that war-torn
country and happy to note that the Dayton Peace Agreenent, despite its
fragility, had brought peace and hope to the Bosnians," he said.

In this regard, Dr Mahathir called on the private sectors of both
countries to jointly take part and contribute to the reconstruction efforts
of Bosni a- Her zegovi na.

On trade, Dr Mahathir said the Czech Republic is an attractive gateway
in Central Eastern Europe for Ml aysia to further devel op trade and
economc ties with the region as a whol e.

He said the Czech Republic, as a nenber of CEFTA, Visegrad Four and as
an associ ate menber of the European Union (EU), is well placed to
facilitate access for Malaysia's exports not only in the newy energi ng
mar kets of the region but also in the EU

"Li kewi se, Ml aysia could provide the natural springboard for Czech
busi nessnmen and traders to venture into non-traditional markets in the
Asean and East Asian region," he said.

Dr Mahathir added that it was a source of satisfaction that trade
between the two countries, although small, has shown a positive trend and
there are many possibilities for increasing bilateral trade and econonic
cooperation as the two countries share simlar grow h-oriented economc
policies with enphasis on privatisation and manuf acturi ng.

"There are abundant opportunities for Ml aysian and Czech busi nessnen
to collaborate on a joint-venture basis as this would al so enhance our
conpetitiveness and stand us in good stead to undertake joint ventures in
third countries as well," he said.

Dr Mahathir went on to say that the signing of the Investnent Guarantee
Agreenent this afternoon had provided an additional facility to pronote
| ong term busi ness confidence, trade and i nvest ment between Ml aysi a and
t he Czech Republic.

He said cooperation in the tourismindustry is another area which
Mal aysi a and the Czech Republic could devel op as interactions between
ordi nary people woul d al so pronpote better appreciation and understandi ng of
Asi an and European val ues.

The future outl ook for bilateral relations between the two countri es,
he pointed out, is positive and proni sing.

"Qur conmon perception on a nunber of global issues and the rich
potential for economnic collaboration between our two countries will serve



as a solid basis for the deepeni ng, consolidation and enhancenent of our
future rel ati ons and cooperation.”

In his reply, the Czech Prinme Mnister said his country did not |ook at
t he European continent only as one of its top priorities is to inprove and
broaden its contacts with other continents and countries.

"One of those is, undoubtedly, the fastest growing region in the
contenporary world -- the countries of Southeast Asia, where Malaysia is
anong the nost dynami c ones,” he said.

"We are ready to establish wide political, economc and cultura
relati ons between our two countries,"” he said.

Kl aus said he was glad that during his visit, both countries could take
an inportant step by signing the investnment pronotion and protection
agreement in order to create the necessary framework for nore intensive
econom ¢ cooperati on.

He prai sed Mal aysia for successfully creating a new, nodern society,
al t hough deeply rooted in its traditions, a society with its own dynamcs,
open to the world, focusing on devel opnmennt, growth and prosperity. --
BERNAMA
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