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PM rel ocati on
RELOCATE | NDUSTRI ES | N KAZAKSTAN, DR M TELLS M SI AN COVPANI ES

By: Rachman Nor odi n

ALNMATY, July 19 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad today called on the Mal aysian private sector to relocate their
i ndustries or go into downstreamactivities in Kazakhstan as part of
Mal aysi a' s gl obal i sati on strategy.

+Kazakhst an, endowed with a wi de range of mnerals, oil, gas and ot her
raw materials, is an excellent place for such investnent, + he said when
addressi ng a gathering of 500 Kazakhstan and Mal aysi an busi nessnen here.

Dr Mahathir urged the Mal aysi an and Kazakhstan busi ness comunities not
to be constrained by the myth that trade cannot occur and grow anpng
devel opi ng countri es.

He said Malaysia's exports to South countries |ast year represented
16.9 per cent of Malaysia's total exports conpared with 12.2 per cent in
1990.

The Kazakhstan Deputy Prinme Mnister G Shtoik and Mal aysia Airlines
chai rman and chi ef executive Tan Sri Tajudin Ram i, who | ed the
80- Mal aysi an busi ness del egati on acconpanyi ng Dr Mahathir on the visit,
wer e present.

Si nce | aunchi ng market reforns, Kazakhstan has energed as one of the
nmost stable economies with relatively high per capita incone in centra
Asia and as an attractive destination for foreign investnent.

Under its globalisation strategy, Ml aysia encourages its industries to
rel ocate or search for resources in South countries where factors of
producti on are nore conpetitive.

Dr Mahathir, who is on the second day of his official visit here, said
opportunities for joint ventures with Kazakhstan existed in
t el ecommuni cati ons equi pment, chemical materials and products, office
machi ne, furniture and food processing.

He said Mal aysians could formjoint ventures with Kazakhstan conpani es
to inport, warehouse and distribute Ml aysi an nmanufactured products to
| and- | ocked nmenbers of the Central Asian Econom c Union of which Kazakhstan
is a nenber.

Dr Mahathir said the necessary framework to enhance Mal aysi a- Kazakhst an
business and trade ties were already in place in the forma Trade
Agreenment, an Investnent Cuarantee Agreenent and an Economic, Scientific
and Techni cal Cooperation Agreement.

+These agreenents represent the sincerity and seriousness of our two
countries to pronote bilateral economc relations. Nowit is up to the
busi ness sectors of Kazakhstan and Mal aysia to go beyond these agreenents
to make this aspiration a reality,+ he said.

Dr Mahat hir said continued rel axations of trade controls and reduction
on inmport and export tariff |levels on consunmer goods such as cl ot hing,
furniture and vehicles would be a boon towards enhancing bilateral trade
bet ween Kazakhstan and Mal aysi a.

Direct trade between Ml aysi a and Kazakhstan now averaged US$4. 7
mllion (RML1.88 million) a year with Ml aysi an exports to Kazakhstan | ast
year anounting to US$0.98 million (RV2.5 mllion) and inports totalling
US$3.6 mllion (RW mllion).

However, Dr Mahathir said, the present |ow level of trade and the
narrow range of products traded did not reflect the true potential of
Mal aysi a- Kazakhst an bil ateral trade.

In his address, Deputy Prime M nister Shtoik assured Ml aysi an



busi nessnen that the Kazakhstan government guaranteed +the safety of
foreign investnments and foreign investors' right to repatriate profits
besi des ot her additional privileges.+

Presently, Kazakhstan had nore than 700 joint ventures with foreign
partners from70 countries with total trade turnover of US$600 nillion
(RML.5 billion), he said.

He urged Mal aysi ans intending to do business in his country to al so
take advantage of the republic's strategic | ocation along the Istanbul
(Turkey) - Lyangyung (Chi na) sector of the existing Trans Asian Railway which
becane operational in May this year

Later, Dr Mahathir visited and perforned Friday prayers at the city's
central nosque and toured the Tal garsky conmunal farmoutside here and the
central state nuseum

Earlier, Dr Mahathir laid a weath at Victory Menorial.-- BERNAMA
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