19 AUG 1996
I ndi a- Renong
RENONG EXPECTED TO SI GN | NDI AN HI GHWAY DEAL | N NOVEMBER

KUALA LUVPUR, Aug 19 (Bernanm) -- Mal aysi an congl onerate Renong Ber had
is expected to sign an agreement with an Indian conmpany in Novenber to
jointly construct the proposed US$20 billion (RVbO billion) Al-India
Super hi ghway connecting major cities in India, Wrks Mnister Datuk Seri S.
Sany Vel lu sai d today.

He said the agreenment is expected to be signed in New Del hi during the
pl anned visit to India by Prine Mnister Datuk Seri Dr Mahathir Mhanmad.

The signing mght be witnessed by Dr Mahathir and Indian Prinme M nister
H. D. Deve Gowda, he told reporters after talks with visiting Indian Foreign
M ni ster Inder Kunmar Gujral here.

Sanmy Vel lu said Renong m ght secure a 30 per cent stake in the 11, 000km
hi ghway proj ect.

He said India has al so offered Ml aysi an conpani es participation in
port construction projects.

The Indian mnister arrived yesterday for a three-day visit.

At a neeting with Foreign M nister Datuk Abdul |l ah Ahmad Badawi | ater,
Gujral indicated that his governnent would | ook into Malaysia Airlines
request to have nore flights to India.

Abdul | ah told reporters he infornmed Gujral that issuing visas for
I ndian nationals to enter Mal aysia woul d not be a problemso | ong as they
are genui ne travellers.

Asked if they discussed the Conprehensive Test Ban Treaty (CTBT), the
proposed gl obal pact to ban nucl ear testings, Abdullah said he expl ai ned
Mal aysia's view that there should be a nuclear-free world.

He said Qujral explained to himlIndia' s stand "and we understand each
other's position but the final objective is to see a nuclear-free world".

I ndi a has opposed the CTBT now bei ng negotiated in Geneva. New Del hi
says the draft treaty does not commit the nucl ear powers to di sar manent
within a specified tine frane.

Descri bing the current Mal aysia-India relations as very good, Abdullah
said New Del hi's inclusion as an Asean di al ogue partner recently has
brought the sub-continent closer to Ml aysi a.

"This new partnership is al so set to enhance the Sout h- Sout h
cooperation,” he said.

Abdul | ah sai d Mal aysi a supports the Indian OCcean R m Conference noot ed
by India and is interested to attend the conference to be held in Mauritius
this year.

Gujral said the new partnership would create a better future for the
two countries.

He said India and Mal aysia have identified new areas of investnent such
as in road, energy and infrastructure devel oprent.
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