17 APR 1996
M SI A, CROATI A TO TEAM UP ON US$15 MLN PONER CABLE PRQIJECT | N GEMAS

By: Sal bi ah Sai d

ZAGREB, April 17 (Bernama) -- If there is one Ml aysian conmpany that
has the guts to venture into Croatia it is the fam|y-owned Bum putera firm
Pusaka Endau Sdn Bhd whi ch took the plunge in 1994 when the forner
Yugosl avia was still warring.

Its managi ng director Ahmad Abu Kassi mtol d Bernama here today that he
woul d have been killed then as the hotel (Inter-Continental Hotel) that he
had stayed in was an easy target for snipers of the warring parties.

It was under such difficult circunstances that negotiations were
conduct ed, he said.

Foll owi ng this, his conpany and Tvornica El ectrichni h Kabela (El ka DD),
an established manufacturer of a wi de range of power and tel ecommunication
cabl es, have agreed to sign a nenorandum of understandi ng (MoU) tonorrow
(April 18) on the transfer of technol ogy, technical assitance and know how
to manufacture power cables in Ml aysia.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad, who woul d be on a
one-day official visit to Croatia, is to witness the signing of the MU

Ahmad, previously an accountant with the former Lenbaga Letri k Negara
(or National Electricity Board), said Pusaka Endau had acquired about 40ha
of industrial land in Gemas, Negeri Senbilan fromthe state Governnent, of
whi ch 8ha woul d be the site of its power cable plant.

Construction of the US$15 mllion (RM37 nmillion) power cable plant was
expected to begin this Septenber with a capacity of 3,000 tonnes of
al um niuma year, he said

It has also identified the ASEAN regi on, including Manmar, as its
potential markets.

While in Zagreb, Dr Mahathir is expected to witness the signing of five
MoUs and one joint-venture agreenent between Ml aysi an and Croati an
or gani sati ons.

Mal aysi an National Chanber of Conmerce and | ndustry president Datuk
Seri Yahya Ahnmad and Croati an Chanber of Econony representative Nadan
Vi doseric would sign a MoU to further pronote trade, industrial, economc
and techni cal cooperation between nenbers of both chanbers.

Ahmad of Pusaka Endau and its Croatian partner, El ka DD managi ng
director Dr Stanko Bakic would sign a MoU to manuf acture power cabl es at
t he Germas pl ant.

A joint-venture agreenent woul d al so be signed between Ml aysi an
Resour ces Corporation Bhd and Niva Hol ding Co of Croatia for the setting-up
of a bank in Croati a.

Meanwhi | e, South Vest Sdn Bhd tradi ng officer (business
managenent - Canada/ | nternational) Leroy Wng Wai Kong sai d the conpany had
clinched business deals worth RML.5 million prior to the signing of two
MoUs in Zagreb and a sal e and purchase agreenent to be signed with Croatian
conpani es in Kuala Lunpur in Muy.

Sout h Vest, a wholly-owned subsidiary of Ml aysian Sout h- Sout h
Cor poration Bhd, was appointed by the Mnistry of International Trade and
| ndustry and Mal aysi a External Trade Devel opnent Corporation to be the
general trading corporation of Malaysia to narket, pronote and represent
products of small-nediumindustries (SMs) into the world narket.

Under the MiUs, South Vest woul d supply cotton yarn, grey fabric,
pepper and ot her consuner products to two Croatian conpani es.

On doing business in Croatia, Wng adnitted the difficulties and



chal | enges to be faced.

War-torn Croatia is plagued by |lack of hard cash which increased
liquidity problens in the country's debt-ridden banking sector, thus
causi ng a chronic shortage of funds and hanpering the growmh of private
enterpri ses.

"If we can overcone the paynent problens (on Croatia' s side), then we
can |l ook into buying back their products and establish bilateral trade,"”
Wong sai d.

Sout h Vest hoped to source fromthe SMs, particularly building
materi al s, househol d and el ectrical goods, food-based products, car
batteries and foodstuff, he said.

Anot her potential area is tourism especially on Croatia's Adriatic
coast, which was once the country's prime hard currency earner but now
coul d be devel oped into a mari na-hotel -casino resort, he said.

Wwong al so suggested that Wsma Putra officials collate the |atest
i nvestnent figures between Mal aysia and Croatia and on the various | aws
whi ch may affect foreign investnment in the East European republic. --
BERNAMA
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