05 JUN 1996

SAEAGA Al R SET TO SOAR | NTO THE ASEAN REG ON

KUALA LUMPUR, June 5 (Bernanme) -- Saeaga Airlines has been given the
nod by the government to expand its flying routes to destinations within
Asean.

It will be given the landing rights to destinations in Asean that are
not fully utilised by Malaysia Airlines (MAS), said Transport M nister
Datuk Seri Dr Ling Liong Sik today.

"The Cabi net has today deci ded to designate another regional airline in
order to inprove touri smanong the Asean countries. The governnment will now
take Saeaga Air into consideration when discussing landing rights with
ot her countries," he told a post-Cabi net news conference here.

Asked if Saeaga Air would be a conpetitor to MAS, Dr Ling said the
government woul d continue to give priority to MAS, as the national carrier,
as Saeaga woul d service "smaller regional routes."

Ekran Bhd holds a 20 per cent stake in Saeaga Airlines while the rest
is shared equal |y between the state governnments of Sabah and Sar awak.

It was incorporated on Cct 17 | ast year as a subsidiary of Ekran Bhd
with an initial paid-up capital of RML50 mllion to serve Sabah, Sarawak,
Brunei and the BI MP (Brunei -1 ndonesi a- Mal aysi a- Phi |l i ppi nes) area and t he
East Asean Growth Area invol ving Brunei, Indonesia, the Philippines and
Mal aysi a.

Launched by Prine Mnister Datuk Seri Dr Mahat hir Mhamad | ast
Novenber, it has started to operate direct flights to Pul au Layang-Layang
and Mulu fromMri and Kota Kinabalu this year

Meanwhil e, Dr Ling said he would be |l eaving for Laos on Friday to
di scuss with Laotian authorities on howto accommodate the | andl ocked
country in the proposed Trans-Asia Railway that would |ink Singapore,

Mal aysi a, Thail and, Canbodi a, Vietnamand Chi na but bypassi ng Laos.

Laoti an Foreign M nister Sonsavat Lengsavad said yesterday after the
i naugur al Mal aysi a- Laos j oi nt commi ssion neeting here that Vientiane
wanted a link to the railway and woul d be bringing the subject up at the
Mekong Basi n Devel oprment Conference schedul ed here later this nonth. --
BERNAMA
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