29 MAY 1996

SAEAGA Al RLI NES TO LEAD FORNMATI ON OF ASEAN Al RLI NES

MR, May 29 (Bernamm) -- Malaysia' s Saeaga Airlines, a subsidiary of
Ekran Bhd, has been proposed to spearhead the formati on of Asean Airlines,
its executive chairman Tan Sri Ting Pek Khiing said, today.

Ting said he is leaving for Manila today to neet President Fidel Ranps
of the Philippines to discuss about the proposed regional airlines.

"I would be there (Manila) for two days for the nmeeting,” he told
reporters, here, adding that he was not sure who were the other Asean
| eaders invited by Ranps.

He said the proposed fornmati on of the Asean Airlines was di scussed by
Prime M nister Datuk Seri Dr Mahathir Mhamad and Ranpbs when they net in
Tokyo recently.

If the proposal materialised, Saeaga Airlines will forma bigger
airline to service the Asean countries, in which each country is to be
alloted a certain percentage of shares in the new regional airlines.

Si mul t aneously, the equity share of the Sarawak and Sabah states
governnents will al so be reduced proportionately, he said.

He said the formation of the regional airlines will facilitate the
acqui sition of landing rights as well as pronpbte the intra-Asean tourism
i ndustry.

However, Ting added, while waiting for the proposal to take off, Saeaga
Airlines will proceed with its plans to provide scheduled flights in Sabah
and Sarawak initially and then expanded to the East Asean G owth Area or
EAGA.

On Saeaga Airlines' direct flights to Pulau Layang-Layang and Mul u from
Mri and Kota Ki nabal u, he said the response was currently "very good".

The airlines will enter its second stage of operations, which include,
anong ot hers, flights fromKuching to those destinations.

Ting said the airlines will have an additional four aircrafts -- two
Canadi an Regi onal Jet (CRJ) and two Dash-8 300 series -- by the end of this
year.

Currently, Saeaga Airlines has a fleet of three airplanes -- one each
of CRJ, Dash-8 300 and Dash-8 200 series. -- BERNAVA

AHM KM



	SAEAGA AIRLINES TO LEAD FORMATION OF ASEAN AIRLINES (Bernama 29/05/1996)

