27 NAY 1996

SAP EXPECTS SALES OF Rv80 MLN FROM RE- DEVELOPMENT OF RAWANG TOMWN

SHAH ALAM May 27 (Bernama) -- The Sel angor state government has given
the mandate to SAP Hol di ngs Bhd to re-devel op Rawang town i nvol ving state
| and neasuring 30.33 ha at a cost of RM20 million, with an expected sal es
val ue of RMR80 milli on.

The project, which is schedul ed to be conpleted within six years, would
comence in Cctober, SAP Hol di ngs Bhd chairman, Datuk Yaacob A. Ham d said
after signing a privatisation agreenent on the Rawang t own re-devel opnment
proj ect between SAP and the Sel angor state governnent.

In a statement, SAP said it has a 70-percent stake in the project via
its subsidiary SAP Rawang Devel opment Sdn Bhd, while Cri Urus Sdn Bhd
hol ds the other 30 percent..

Yaacob said the devel opment woul d commence with a governnment conpl ex,
to be foll owed by a commercial project and a condom ni um proj ect.

The sales for the comrercial and condom ni um bl ock woul d al so be
| aunched in Cctober, he said, adding that Bum puteras would be given a 50
per cent quot a.

The Rawang town woul d be equi pped with a governnent administration
conpl ex, an office conplex, a hotel, a supermarket, a four-storey
commerci al block conprising 77 units, a two-storey, 22 units shop office
549 apartnent units as well as 128 units of governnment houses.

There will also be a nodern market, a surau, a library, a sports and
recreational center and a bus station.

Yaacob al so said that SAP woul d gain a nunber of new expertise fromthe
project, the first of such project undertaken by the conpany.

"If the conpany is able to prove that it can carry out the Rawang town
project, the Sel angor state governnent had shown signs for the conpany to
make an offer to re-develop old towns |ike U u Sel angor, Banting, Kuala
Sel angor and ot hers," he said.

Meanwhi | e, Sel angor Menteri Besar Sel angor Tan Sri Muhammad Hf Mihd
Tai b who was al so present at the cerenony, said Rawang town was chosen
because it fornmed part of the Northern Corridor and the Bernamvall ey
component, a new econom c area currently being devel oped by the state
gover nnent .

Upon conpl etion, the new Rawang town would be able to interact with the
Kl ang Val | ey through the highway built by Projek Lebuhraya Utara Sel at an,
as well as the Konuter Gid Nasional Keretapi Tanah Mel ayu service, which
woul d connect Rawang with the Kl ang Vall ey, Serenmban and the southern
peni nsul ar through Kual a Lunpur.

Wth this facilities, there is a possibility that the new town could be
turned into a satellite devel opnent centre for Kual a Lunpur.

Muhanmad said Prime M nister Datuk Seri Dr Mahat hir Mhaned had pl ans
to introduce new devel opnents in town admnistration in the country,
especially through the Multi Media Corridor which covers Putradaya, the
Kual a Lunpur International Airport and Kuala Lunpur. -- BERNANA
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