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MAHATHI R, VO VAN Kl ET LAUNCH SECOND M SI AN EPZ | N VI ETNAM

By: Rachman Nordin

HANO , March 8 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad and his Vi et nanese counterpart Vo Van Ki et today perforned the
ground- breaki ng for the US$30-million Noi Bai Export Processing Zone (EPZ)
here in a cerenony synmbolising the increasingly strong ties between
Mal aysi a and Vi et nam

The EPZ, an integrated conplex which includes a golf resort and city,
was conceived during Dr Mahathir's last visit to Vietnamin 1992

The cerenony was narked by the celebratory driving of a concrete pile
into the ground by a nmechanical pile-driver activated by both | eaders
pressing a renpte-control button froma dais.

Dr Mahathir and Kiet then put their respective over-sized signatures on
a marbl e plaque at the EPZ site adjacent to the international airport, 45
km from here.

A large turn-out of Mal aysian corporate | eaders, foreign businessnmen
and Vi et nanese officials as well as curious villagers fromnearby comunes
gave the cerenpony a festive air filled with the sounds of huge Vietnanese
dr ums.

Dr Mahathir said the joint venture underlined the confidence of
Mal aysi an investors in Vietnam and shoul d be the precursor of nore such
undert aki ngs.

The EPZ proved that support and commtnent fromthe public to private
sector and vice-versa were not only desirable but also fornmed essentia
i ngredi ents for successful devel opnent, he added.

The EPZ i s being devel oped by the Noi Bai Devel opnent Corporation, a
joint venture between a whol |l y-owned subsidiary of Kinta Kellas, Vista
Spectrum (M Sdn. Bhd. and the Hanoi Industrial Construction Conpany.

Kinta Kellas is a nenber of the Renong Group of Conpanies which has
been involved in Vietnam since 1992.

Dr Mahathir said Malaysia was willing to share with Vietnamits
experience in all areas including the econony, conmerce, investnent,
tourismand i nfrastructure

He hoped there would be nore opportunities for both countries to
strengthen bil ateral rel ations.

"I amglad to see that the first conmponent of the project is being
i npl emented and I am convinced that the Noi Bai EPZ will continue to
contribute to Vietnam s economc growth," he said

The Noi Bai EPZ is one of several projects of the Renong G oup which Dr
Mahat hir said had contributed to the social and physical devel opnent in
countries where they are | ocated.

He was given to understand that the Vietnamese farm ng househol ds which
made way for the Noi Bai EPZ were al ready enjoying the econom ¢ spin-offs
fromthe project.

He hoped to see nore Mal aysi an corporations taking simlar initiatives
to venture into the dynam c Vi etnanese nmarket. Vietnamhas a popul ati on of
74 mllion.

He comrended Vi etnam for coming out into her own and receiving the
recognition it deserved and for its inpressive Goss Donestic Product (GDP)
growth which hit 9.5 percent |ast year.

Dr Mahathir said: "The nost-favoured nation status accorded by the
Eur opean Uni on and Canada speaks vol unes about Vietnam s success in foreign
relati ons and makes the country especially attractive to investors wi shing



to manuf acture goods for export."

The lifting of trade sanctions and establishnent of diplomatic ties
with the United States had al so paved the way for the inflow of forein aid
and investnents, he added.

"All this, | amhappy to say, is expected to propel Vietnamto be the
new Asian tiger," he said.

In his speech, Noi Bai Devel opnent Corporation chairman Tengku Ahmad
Ri t hauddeen said the EPZ was expected to provide enpl oynent for 20,000
wor kers and generate nmany spin-offs.

The progress of the first conponent of the integrated project was very
encouraging with 47 enquiries received frominternational investors
i ncluding those fromJapan, Ml ayssia and the United States, he added.

The EPZ of fered many advant ages whi ch woul d nmeke it one of the premer
centres for the pronption of export-oriented activities, he said.

The first phase of 50 hectares is under construction and expected to be
ready for occupancy late this year and the renmining by April 1999.

Tengku Ri t hauddeen acknow edged that the project was not without its
share of problens but the corporation was conmmtted to resol ving them
prof essi onal | y.

It would seek to rely on the continued conm tnent and support of the
Vi et nanmese government to ensure conpl etion of the project on schedul e, he
sai d.

Mal aysi a now had the rare distinction of having her conpanies invol ved
in devel oping two of Vietnam s six EPZs. Besides Kinta Kellas in the No
Bai EPZ, the Ml aysi a Sout h- Sout h Corporation consortiumis devel opi ng an
EPZ in Danang in central Vietnam -- BERNAMA
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