21 OCT 1996

SELANGOR TO ZONE LAND FOR PRI CI NG OF LOW COST HOUSES

KLANG Cct 21 (Bernama) -- Selangor will streamine the prices of
| ow- cost houses according to three zones --urban, suburban and rural.

Menteri Besar Tan Sri Muhamrad Haji Miuhamad Tai b said the establishnment
of the zones will be based on the | ocation, current |and price and the
i npact on land price resulting fromecononic activities in the particul ar
ar ea.

"The view of the Prime Mnister (Datuk Seri Dr Mhathir Mhamad) is
practical because the price of land in certain areas, |ike the Klang
Val l ey, is much higher than land in a rural area," he told reporters here
t oday.

He was conmenting on Dr Mahathir's statenent that it was not realistic
for the governnent to maintain the ceiling selling price of | ow cost houses
at RMR5,000 per unit followi ng the spiralling cost of |and, especially in
urban areas.

Muhamad said the pricing of | owcost houses according to zones woul d
be di scussed by the state governnent.

The Sel angor governnent had earlier introduced new categories of houses
to cover | ow nedi um cost houses costing under RM60, 000 and nedi um cost
houses costing between RM60, 000 and RMBO, 000. -- BERNANA
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