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| MP: DEVELOPMENT OF SM CRI TI CAL FOR | NDUSTRI AL CLUSTER DEVELOPMENT

KUALA LUMPUR, Nov 28 (Bernama) -- The Second I ndustrial Master Plan
(IMP2) will provide policies and programes to further devel op and
i ntegrate donestic small and nmedi umindustries (SMs) as the critical and
strategic link to devel op and strengthen cluster formation as well as
i ncreasi ng donesti c val ue- added.

One of the main factors for the | ow and poor |inkages of existing
i ndustries was the absence or |ack of participation by local SMs as the
mai n suppliers and service providers to | eading industries, the Mnistry of
I nternational Trade and Industry (MTIl) said in the | MP2 unveiled by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad today.

Based on the present condition of the SMs, the government would set up
t he necessary environnent and support progranmes for themto undertake
research and devel opnent (R&D), particularly in product quality inprovenent
and support programmres as well as nurturing locally interconnected yet
gl obal l y-ori ented SM s.

Besi des strengthening the SM econom ¢ foundation in key industri al
clusters, the governnent woul d enhance SM support facilities like by
expandi ng mar ket access while at the sane tine establishing necessary
i nfrastructure such as specialised parks for them

The governnment woul d al so encourage speci alised public sector research
institutions and the various technical institutions and universities to
undertake and extend R&D, technical expertise and support services to SMs.

The Smal |l and Medi um I ndustries Corporation (SMDEC)'s key strategy for
the SMs was the Industrial Linkage Progranme (ILP) to integrate |oca
conmpani es into the mainstreamof the industrial sector.

The ILP would try to formdynam ¢ and efficent support and ancillary
i ndustries that were necessary in forging stronger industry |Iinkages which
would initially concentrate on devel oping the role of SMs in those
i ndustri es which have the greatest potential for forging |inkages.

The industrial cluster that have the greatest potential to generate
I i nkages were in the machinery and equi pnment, electrical and el ectronics,
aut onoti ve and notorcycle, marine transportati on and wood-based products
i ndustries.

In the donestic machi nery and equi prent cluster, the SMs could play a
role to develop the cluster by supplying products and services related to
t he manufacturing, refurbishment and mai nt enance of machi nes and equi pnent
for various industries.

SMs would al so play a greater role in supplying internediate
conponents and parts as well as support services related to the electrica
and el ectronic cluster.

The mnistry said sone opportunities that could be tapped by the SMs
inthis cluster were in the electrical apparatus sector, consuner
el ectronics sector, sem conductor and conponents sector, conputer
peri pheral s sub-sector and tel ecomuni cati ons equi pnment sector.

In the autonotive sector, the SMs could supply internediate products
i ke engi nes, transm ssion equi pment, electrical systens and support
services for, both, the donestic and the i nternational narkets.

In the nmotorcycle sector, there was a scope for the SMs to nanufacture
i ntermedi ate conponents |i ke underbones, clutches, tranm ssion systens and
clutch plates.

For the marine transportation cluster, SMs would be encouraged to



supply physical parts and conponents as well as systemintegration rel ated
to the marine industry.

In addition, they were al so encouraged to supply parts and services in
the manufacture of hull structures, propulsion, shafting, power
distribution, fittings and furnishings.

SMs in the wood-based i ndustry shoul d be prepared to nove towards the
producti on of mediumto high technol ogy val ue added products incl uding
speci alty paper, designer furniture and special panel products. -- BERNAMVA
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