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SUCCESS OF ASI A' S REG ONAL Al RLI NES DEPENDENT ON GOVT SUPPORT: SAAB CHI EF

KUALA LUMPUR, Feb 26 (Bernama) -- Air transportation would only be the
backbone of the industrial revolutionin Asia Pacific if the Asian
governments make a policy to allowthat to happen, said Saab Aircraft
International president Martin J. Craigs.

Airline operators which neet quality standards shoul d be given |icences
for regional flights with capacity of | ess than 60 seats and t hey shoul d
not be subject to bilateral agreenments between governnments in the region,
he said.

Craigs said Asia Pacific had about 60 percent of the world's popul ation
but | ess than seven percent of the world's conmuter airlines.

To date, the nationals' airlines were against giving such access for
the regional airlines, he said at a press briefing in conjunctionw ththe
new generati on Saab 2000 jetprop's 18-day denonstration tour of nine
countries in the Asia-Pacific region.

There were many opportunities for carriers fromMalaysiato fly
regionally to I ndochi na, he said, adding that "there are 60 to 70 potenti al
airports in Vietnam but only two or three are being served".

The Sungei Besi airport here as a downtown comuter airport could
becone a national asset, he said, noting that flights between Tai pei and
Tai chung in Taiwan i ncreased fromtwo flights per day five years ago to
nore than 20 flights per day currently.

He al so sai d though Tai pei and Tai chung were connected by a four-|ane
hi ghway, comuter flying was still attractive because there is a conmmuter
airport in downtown Tai pei, next to the city's business district.

On the other hand, conmut ers between Kual a Lunpur and | poh, whi ch was
about the sane di stance as between Tai pei and Tai chung, woul d rather drive
t han use t he pl anes al t hough there were many flights because Subang
International Airport was |ocated too far away, he said.

Flying to snmaller cities woul d spread i nvest nent and ease envi r onment al
degradation that was bei ng experienced by the country's capital and major
cities, he added.

Saab was al so open to a two-way trade with Mal aysia, he said, adding
that the conmpany may consi der buying aircraft interior conponents if
Mal aysi a purchased aircrafts from Saab.

Crai gs sai d Saab had approached Prime M nister Datuk Seri Dr Mahathir
Mohamed on the idea, and it was asked to deal directly with the private
Mal aysi an carri ers.

On China's plan to build conmmuter aircrafts, he said it was
under st andabl e as there were denmand for up to 300 aircrafts in that country
inthe next 20 years, but export potential was very linited as there were a
| ot of conpetition.

I ndonesia built aircrafts with simlar engines as the Saab 340 but only
del i vered about 28 aircrafts in 10 to 11 years, conpared to 400 delivered
by Saab, he said.

He said Saab had performed well in the Asia-Pacific region with a total
of 50 Saab 340s currently in service with seven airlines, which represented
al nost 60 percent of regional aircraft inits size category.

By the year 2002, Saab had estinmated to have over 100 aircrafts in
service in the Asia-Pacific region, he said, adding that the conpany was
going for a long-termresult with regular visits and do not expect to sell
many aircrafts i mmedi ately.



This was Saab's fourth denonstration tour in the region and the first
for the US$15 million (RMB7.5 m|lion) Saab 2000. -- BERNAMA
MSL KM
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