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[ MP: QUALITY, KEY TO SUSTAI NI NG M5l A'S | NDUSTRI ALI SATI ON, SAYS PM

KUALA LUMPUR, Nov 28 (Bernama) -- The ability to sustain Malaysia's
i ndustrial drive will depend greatly on the ability to continuously inprove
the quality of its products and services, Datuk Seri Dr Mbhathir Mhanad
sai d today.

Describing quality as "the cutting edge of the future,” the prine
m ni ster added that efforts nmust be intensified to pronote Ml aysia as a
qual ity producer of goods and services gl obally.

In his nmessage in the report of the Second Industrial Master Plan
(I MP2) which he | aunched this evening, he said the stress on productivity
and gl obal conpetitiveness woul d beconme nore pronounced as Ml aysi a
advanced to realise her |l ong-termgoal of devel oped nation status by the
year 2020.

The next phase of Malaysia's industrialisation drive, taking the
country into the next millenium would have to be nore innovative given the
new chal | enges and opportunities at the donestic and international |evels,
he added.

The launching of the I MP2, covering the period 1996-2005, was testinony
to the governnment's conmitnment to propel Ml aysia to becone a fully
devel oped industrial nation, Dr Mahathir said.

The successful inplenmentation of | MP2 by the year 2005, which would
coincide with the nid-termof Vision 2020, was critical in realising the
vi si on.

He said the transformation of Malaysia into a devel oped nati on woul d
necessitate accel eration towards production of high val ue-added products,
reflecting a higher degree of capital and technol ogical utilisation,
efficient use of human resources as well as intensive use of know edge and
i nformation in production processes.

"A deliberate shift towards conpetitive advantage and
productivity-driven growh would in turn require concerted efforts in
accel erati ng technol ogi cal advancenent, innovation and i ndi genous
technol ogi cal capability, availability of adequate supply of quality human
resources, critical economc infrastructure and support services," he
added.

Excelling in quality would require significant investment in research
and devel opnent (R&D), Dr Mahathir said, adding that it was inperative for
Mal aysi an conpanies to intensify their R& activities.

He al so said efforts to strive for quality should not be traded-off
with concern for the environnent as an ecol ogically bal anced devel opnent
was crucial to achi eve sustai nabl e devel opnent of the Mal aysi an
manuf act uri ng sector and the econony.

Efforts should al so focus on devel oping environnental ly friendly
producti on processes and technol ogi es, he added.

He said the devel opnent programmes envi saged by the | MP2 were ai ned at
nmeeting the requirenents as expeditiously as possible through higher |evels
of training of skilled manpower, technol ogy acquisition and adaptation, a
nmore flexi ble business environnent as well as providi ng advanced and
quality infrastructure

Smal I and nediumindustries (SMs), he said, would be crucial in
i ncreasi ng the Mal aysi an content of the industrialisation process and
devel opi ng conpetitive SMs with a global orientation and world cl ass
operation structure was inperative to sustainable and resilient growth of



t he manuf acturing sector.

Dr Mahathir said that while Malaysia's industrialisation drive would
continue to be private sector and nmarket driven, the governnent woul d
continue to provide the | eadership, policy direction and gui dance as well
as an attractive investnment climate.

The exi sting cordial governnent-private sector collaboration and
partnership woul d continue to be fostered as it was anong the critica
factors for Malaysia to advance into the next decade.

Meanwhi l e, M nister of International Trade and Industry Datuk Seri
Rafi dah Aziz said the | MP2 enphasi sed the inportance of inproved requisite
econom ¢ foundation as well as creating export-oriented Ml aysi an
manuf act uri ng conpani es whi ch not only support devel opnent of donestic
i ndustries but also nurture export-oriented ones

She added in the foreword of the report that the | MP2 called for the
devel opnent of an integrated i ndustry-w de vision, enbracing both
manuf act uri ng and busi ness support services.

This "Manufacturing ++" orientation enphasi sed productivity-driven
growt h whi ch invol ved novi ng beyond a focus on nmanufacturing operations to
i ncl ude strengthening i ndustrial |inkages and enhanci ng val ue-added t hrough
full integration of activities along the value chain to include R & D and
desi gn capabilities, devel opnment of integrated supporting industries and
packagi ng, distribution and marketi ng.

"The Manufacturing ++ strategy for Malaysia will entail not only noving
along the entire value chain but, nore inportantly, will place enphasis on
productivity-driven growth that will shift the entire val ue chai n upwards
such that val ue-added per enpl oyee inproves to a higher plane for al
activities along the manufacturing val ue chain," Rafidah said.

The | MP2 woul d al so adopt the cluster-based industrial approach to
provide the basis for a nore cohesive and integrated framework for
i ndustrial devel opment as well as anal ysing industrial performance, she
added.

The 1 MP2 woul d be inplemented on a rolling plan basis and a conti nuous
review of its forecasts and focus woul d ensure that devel opnent of the
manuf acturi ng sector was able to adapt and respond pronptly to the changi ng
domestic and gl obal environnent.

She said the sector, which would continue to be the engine for grow h,
was projected to see its share of Gross Domestic Product reaching 38.4
percent by 2005 with an annual average growh rate of 10.7 percent in the
first half of the period and 8.3 percent in the second half. -- BERNAVA
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