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TONGKAH ACQUI RES MAJORI TY STAKE | N STI ASI A CONNECT

KUALA LUMPUR, Jan 2 (Bernama) -- Tongkah Hol dings Bhd is going into the
i nformati on technol ogy business in a bigger way with its acquisition of a
majority stake in STl Asia Connect Sdn Bhd, a | eading Internet solutions
provider in Asia.

It said in a statenent here today that the conpany had entered into a
condi tional sale and purchase agreenment to acquire 2.1 mllion shares of
RML each, representing a 70 percent stake in Asia Connect, for RML5.75
mllion cash.

It is acquiring the entire 1.44 mllion shares or 48 percent stake in
Asi a Connect and anot her 660, 000 shares or 22 percent stake from Ray Cheng
Associ ates Sdn Bhd. Ray Cheng, which prior to the transacti on owned a 52
percent stake, will retain a 30 percent stake in Asia Connect.

Tongkah' s executive director, Yeow Kheng Chew said the acquisition of a
majority stake in Asia Connect was synergistic with the business of the
group's 70 percent-owned subsidiary, Teknosif Sdn Bhd which currently
provi des seismic data processing services to the oil and gas industry.

Asi a Connect, which went on-line on Sept 15, 1995, has recorded
trenendous growt h by providing services in devel opi ng the Kuala Lunpur '98
Conmonweal th Ganmes website and al so honouring Prinme M nister Datuk Seri Dr
Mahat hi r Mohammad as the first head of governnent in the world to go live
over the Internet.

Asi a Connect has al ready devel oped a nunber of successful, high profile
websi tes, anobng whi ch are Utusan Mal aysi a, Bi nariang/ Maxis, Oracle Hong
Kong and Internet Wrld Asia '96. -- BERNAMA
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