28 NOV 1996

| MP: FOUR TRANSPORTATI ON SECTORS TO BE DEVELOPED | NTO | NDUSTRY CLUSTERS

KUALA LUMPUR, Nov 28 (Bernama) -- Four sectors under the transportation
group -- autonotive, notorcycle, marine and aerospace i ndustries -- have
been identified to be devel oped into industry clusters of the future under
the Second I ndustrial Master Plan (1 MP2).

The four sectors have the potential to beconme major contributors to
val ue- added, enpl oynment, technol ogy upgradi ng and exports, the Mnistry of
I nternational Trade and Industry (MTI) said in the | MP2 (1996-2005)
unveiled by Prinme Mnister Datuk Seri Dr Mahat hir Mhamad t oday.

It said: "The current policies and strategic directions for this
i ndustry woul d be fine-tuned, prem sed on the cluster-based industri al
devel opnent thrust.

"The enphasi s woul d be on the devel opment of i ndi genous capabilities
fromresearch and devel opnent of indi genous capabilities fromresearch and
devel oprment and product design to production and narketing on a gl oba
scale."

The | MP2 woul d address naj or devel opnent issues inportant to the
i ndustry as its devel opnent provided the base for the econony to nove
forward in the heavy and engi neering-related industries.

For the autonotive sector, the focus would be on transform ng the
sector into an integrated manufacturing operations enphasi sing the
manuf act ure of vehicles, their conponent parts and accessori es.

Expandi ng the scal e of production, upgradi ng technol ogi cal capability,
human resource devel opnent, conponent parts devel opnent, product and
engi neering design capability and production process technol ogy were the
maj or issues that would be tackled under the | MP2.

The mnistry said the existing autonotive sector had a limted cluster
structure and it also | acked activities along the val ue-added chain with
very little research and devel opnent being carried out while nost of the
critical sub-components and sem -fini shed conponents were still being
i nport ed.

To expand cluster diversity along the val ue-added chain, both, car
producers and conponent nmanufacturers, nust venture into research and
devel opnent activities such as in |ocal car designing, upgradi ng conponent
product devel opnent and i nprovi ng rmarketing and distribution networks in
export markets.

It added: "The formati on and devel opnent of a full cluster is therefore
crucial in ensuring strong and sustained grow h of the autonotive sector.

"Wth such a structure, the autonotive sector can be conpetitive and be
abl e to respond effectively to global market changes."

As for the notorcycle sector, the mnistry said the future direction
for the sector was to switch from bei ng assenbl ers and conponent part
manuf acturers for the donestic market and to integrated notorcycle
producers for the export nmarket supplying quality and conpetitively priced
products.

Hence, the future growth of the sector woul d enphasi se devel opnment of
| ocal Iy designed and manuf actured notorcycles for the donestic and export
mar ket s, donmestic manufacture of conponent parts and establishnent of
research and devel opment facilities to undertake testing and desi gni ng
whi | e providi ng consultancy services and training of manpower in rel ated
ar eas.

For the marine transport sector, the mnistry was nmaki ng severa



reconmendati ons that shoul d support the future devel opment of the industry.

They include the establishnent of an industrial port and a narine
i ndustrial park which would be the site for a congloneration of firns
produci ng and servicing various related activities and the devel opment of
institutions to facilitate the sector's requirnents for testing,
standardi sation and certification of products and activities.

It al so suggested the establishnent of a centre for collection and
wast e di sposal, uninterrupted supply of energy and water as well as
t el ecommuni cati on networ ks and buil ding Malaysia into an internationa
centre or regional centre for shiprepair and construction of |leisure craft.

The m nistry al so mapped out several reconmendations for the future
devel opnent of the aerospace sector which was in its early stage of
devel opnent and with activities only concentrated in the aviation
sub- sector.

Devel opnment strategies fornmulated to realise the governnent's objective
of making the aerospace industry a strategic sector in future include
devel oping nore aircraft types and cooperation with other major aircraft
users and enhancing Mal aysia's capability in building light aircraft, both,
for the | ocal and export markets.

O her strategies include upgrading technical and engi neering
capabilities of the Departnment of Civil Aviation to internationa
standards, pronoting conponents and parts manufacturing through joint
ventures with the world's aerospace conpani es, building up capabilities and
expertise in the satellite sub-sector and identifying possible areas for
Mal aysi an conpani es to participate. -- BERNAMA
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