9 JAN 1996
Mahat hi r - Cuepacs (Wth pix)
UNFAI R TO DENY SENI OR GOVT SERVANTS PAY REVI SI ON, SAYS MAHATHI R

KUALA LUMPUR, Jan 9 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today it was unfair to entertain the notion that senior
governnent servants did not deserve bonus and a sal ary revi sion.

They too contributed to the governnment coffers fromwhich the noney
came to pay salaries and bonus for all governnment staff, by paying i ncone
tax which was "no nean sum " he added.

"If we do not take into account the heavier responsibilities and
wor kl oad they shoul der without being paid overtine, it is not fair," he
sai d when openi ng the 20t h Convention of Cuepacs at W snma MCA here.

Dr Mahathir said the governnent's noney was not only neant to pay the
salaries of its staff but also to neet the needs of the people, including
t he poor.

The RVMB billion allocated for the salary revision, including RML
billion for bonus paynment |ast year, could be used to build 600 schools,
7,500 rural clinics or 2,000 km of kampung roads, he added.

He said the governnment offered RM2 billion for the salary revision
because that was what it was able to afford.

"As such, please acceept the governnment proposal,"” he added.

Dr Mahathir was referring to the salary revision sought by Cuepacs
which initially subnmitted a claimof RVMB billion, excluding paynent of one
nmont h' s bonus of RML billion.

The governnent rejected the clai mand Cuepacs subnitted anot her
proposal involving RV2 billion under a fornula in which an i ncrease of
bet ween 29 and 41 percent was proposed for the | ower-inconme group
(previously Goup D), 12 to 15 percent for Goup C, and eight to 10 percent
for Goup B. The three groups are now categori sed under the Support G oup.

The proposed i ncrease for the managenent and professional group
(previously Goup A) was 2.5 to 5.8 percent.

In explaining the governnent's financial position, Dr Mahathir said the

surplus of incone over expenditure in 1995 totalled RVB.5 billion.
O the amount, RML billion was given as one nonth's bonus | ast year and
RV billion was set aside for paynent of arrears of adjustment in salaries

back-dated to Jan.1, 1995

"The total is RMB billion, that is, 86 percent of the total tax
col |l ected fromconpani es and hi gh-i ncone earners,” he added.

Al nost all the | owincone earners, including governnment staff, were not
taxabl e, he said.

Dr Mahathir said the increase in salaries was being paid to governnent
staff who nake up only four percent of the population

Sayi ng that the governnent was a consi derate one, he call ed on Cuepacs
not to be too hard in pressuring the governnent and inposing conditions.

He hoped t he convention would not be used as a forumtaken up by the
perception of injustice to governnent servants and freedom of workers.

He want ed the Cuepacs del egates to debate the concept of confrontation
and threats which formed the basis of |abour rights conjured by the Wst.
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