01 NOV 1996

US GOVT HAS NOT RECOVMENDED ANY ACTI ON AGAI NST PETRONAS

KUALA LUMPUR, Nov 1 (Bernamm) -- The United States has not taken or
reconmended any action agai nst Petronas for its investnent in lran, the US
Enbassy sai d here today.

It said nedia reports that a US government "sanctions conmittee"
responsi ble for inplenmenting the Iran-Libya Sanctions Act had recomrended

action agai nst Petronas in accordance with the bill were false.

"No "sanctions commttee" has been established, and the US gover nnent
has not taken or recomended any action agai nst Petronas," it said in a
st at enent .

It said the nedia reports referred to a statenent by a Congressi ona
ai de who had expressed his own vi ews.

"The ai de does not speak for or represent the policy or views of the US
governnent," it added.

Under the Iran-Libya Sanctions Act, the US has threatened to inpose
sanctions on non-US firns that invest US$40 million (RMLO0 million) or nore
a year in the oil and gas sectors of the two West Asian countries.

Petronas, the national oil corporation, has a 30 percent stake in the
Sirri Aand Efields in Iran which have recoverabl e reserves of 600 mllion
barrel s.

The total investnent required to develop the two oil fields was US$600
mllion (RML.5 billion).

Yesterday, Prime Mnister Datuk Seri Dr. Mahathir Mhamad said Ml aysi a
woul d not submit to US dictation and M nister of International Trade and
I ndustry Datuk Seri Rafidah Aziz said Mal aysia would rai se the issue of the
US intending to sanction Petronas at the forthcom ng Asia Pacific Econonic
Coperation (Apec) neeting and other forunms |ike the Wrld Trade
Organi sation (WO neetings. -- BERNAMA
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