23 NOV 1996

M SI A HOPEFUL ASEAN W LL EXPAND TO 10 MEMBERS NEXT YEAR

MANI LA, Nov 23 (Bernanmm) -- Mal aysia, the host of next year's Asean
M nisterial Meeting (AMM, is hopeful of bringing Canbodi a, Laos and
Myanmar into the Asean fold, thus, realising Asean's original aspiration of
becom ng an organi sation which truly represented the interests of the whole
of Sout heast Asi a.

"Wthout the menbership of Canmbodia, Laos and Myanmar, Asean woul d not
be conplete,” said Prinme Mnister Datuk Seri Dr Mhat hir Mhamad when
openi ng the Manil a Di al ogue and | aunchi ng t he Phili ppi nes- Mal aysi a Busi ness
Counci | here today.

He said with the 10 Sout heast Asian countries together, Asean would
forma community with a conbined popul ation of 500 m I lion, bigger than
Eur ope or North America

"W may not be as rich, but the potential will be trenendous. W will
be a significant player in Asia and in the world," he told an audi ence of
about 500 partici pants which included Apec m nisters.

Dr Mahathir said the fact that Asean would celebrate its 30th
anni versary next year served as a vivid exanple to the world community that
unity and cl ose friendships could exist in a region of diverse interests if
the countries involved were seriously prepared to work together for the
good of the region despite their differences.

On the Asean Free Trade Area (AFTA), he believed the concept could be
successfully inplenmented and it woul d undoubt edly usher greater trade flows
anong Asean nenbers as well as countries outside the grouping.

"W shoul d take advantage of the different conpetitive advantage which
each has in order to conpl enment each other and share the benefits," he
sai d.

Dr Mahathir said Mal aysia and the Philippi nes shared nany comobn
experiences as well as cultural influences

"Not only are our people of common stock and practi se Asian val ues,
bot h our countries have al so been col oni sed by Western powers in the past,"”
he added.

Mal aysi a- Phi | i ppi nes rel ati ons had not al ways been snoot h-sailing or
wi t hout hi ccups, he said, adding: "W have our differences but | am happy
to note that as both our governnents try to understand each other's
viewpoint, we are able to maintain a firmcontrol on the situation, not
al | owi ng any m sunderstandi ng to hanper the rel ationship.”

In fact, the reverse had happened; bilateral ties had not only grown
stronger but "we have devel oped a better understandi ng and respect for each
ot her," he said.

Sayi ng that the past could not be changed, he said both countries could
wor k together "to shape our countries' future direction to bring two
nati ons even cl oser."

Besi des diplonmatic ties, their economc relationship had al so i nproved
vastly.

Dr Mahathir said the Philippines was a nation to watch as it was |ikely
to be another "Asian tiger."

The Philippine econony had undergone | andmark changes since the
previous adm ni strati on of President Corazon Aqui no and now under President
Fi del Ranps followi ng the liberalisation of investnment and forei gn exchange
| aws, he added.

He | auded the Phli ppines' blueprint for creating an industrialised



nation by the end of the decade.

On the benefits of trading with one another in Asean, Dr Mahathir said
t he Mal aysi an government had encouraged its business community to undertake
nmore joint ventures and i nvestnent projects with their Filipino
counterparts.

The setting up of a Proton assenbly plant in Pangasi nan and ot her
econom ¢ endeavours by Ml aysian investors in the Philippines were clear
denmonstrations of Malaysia's sincere conmmtnent to be involved in the
country's econom ¢ progress, he added.

Dat a showed that Mal aysi a was t he bi ggest Southeast Asian investor in
the Philippines with RMA23 million invested in 1994.

The bul k of Ml aysian investments were in power generation and property
devel oprment but today they had expanded to include i nsurance, banking,
transport, tel ecomruni cations, aviation and energy.

Dr Mahathir said the Mal aysian i nvestnments were driven by the
conpetitive costs of investing, skilled and conparatively | ower cost
manpower as well as incentives offered by the Philippine governnent.

On the other hand, Filipino investments in Ml aysia totalled about
RML1.5 million

Dr Mahathir, who invited nore Filipino investors to Malaysia, said he
expected the figure to rise followi ng the recent |aunch of the
Mal aysi a- Phi | i ppi nes Busi ness Council and today's |aunch of the
Phi | i ppi nes- Mal aysi a Busi ness Council. -- BERNAMA
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