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YTL | NVESTI NG RML. 5 BLN I N PRI VATI SED Z| MBABWEAN POVNER PRQJECT

By: K C Leong

HARARE, Sept 16 (Bernama) -- YTL Corporation Bhd yesterday signed a
letter intent with the Zi nbabwean governnent for a privatised power project
i nvol ving an investment of US$600 nmillion (RML.5 billion) by the Ml aysi an
i nstrastructure conpany.

The signing of the letter of intent by YTL Managi ng Director Datuk
Franci s Yeoh and Enci k P. M Kodzwa, permanent secretary of the Zi nbabwean
M nistry of Transport and Energy, was w tnessed by Prine M nister Datuk
Seri Dr Mahathir Mohamad, who is on a five-day visit here to attend the
Worl d Sol ar Summit begi nni ng t oday.

The privatisation of the Hvange Power Station in the northern part of
this southern African country is being carried out by Africa Power Ltd in
whi ch YTL has a 51 percent stake and the Zi nbabwe Electricity Supply
Aut hority (ZESA) has the renaining 49 percent.

It involves the | easing of the power station's existing six coal-fired
units
-- 4 X 120 megawatt and 2 X 220 MV -- by ZESA to Africa Power which wll
undertake to expand it by two coal fired units of 330 MWeach, thus
expanding its current capacity of 920 MWto a total of 1,590 MWV

Yeoh said the project would be the biggest overseas investnent so far
by the YTL group which is al so devel oping a project involving the
acqui sition of existing 2 X 125 MNcoal -fired plant and construction of a
new 350 MWV coal -fired unit in Jiangxi Province in China.

Fi nanci ng of the project would be done through a conbination of equity
and project financing, he said, adding that the way YTL financed its
i ndependent power project (IPP) in Malaysia "will provide a hint" of how it
woul d be done.

He said the privatisation of the Hvange Power Station and its expansi on
woul d substantially reduce Zi nbabwe's reliance on inported electricity and
there was even a possibility that Zi nbabwe m ght be able to export
electricity to neighbouring countries.

He said Africa Power had definite strategic plans to beconme a power
exporter eventually although certain "thorny issues” such as demands for
dedi cated transmission lines still had to be resol ved.

Currently, Zi nmbabwe inports sone of its electricity requirenents from

Yeoh said the project marked a major mlestone in the devel opnent of
econom c ties between Ml aysi a and Zi nbabwe and he saw many areas where
econom ¢ co-operation between the two coul d be nutual ly beneficial .

Dr Mahathir said i nvestnents by Ml aysi an conpani es was not purely for
altruistic reasons but reflected Mal aysia's "prosper thy neighbour" policy
of enlightened sel f-interest.

As a trading nation with a small popul ati on, Ml aysia needed to export
nmore and to an increasing nunber of countries. In the case of Zi nbabwe,
this had resulted in increasing bilateral trade and it was now i nmporting
nmost of its refined oil products from Ml aysia, the prine mnister added.
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