27 SEP 1996

YTL OFFI CERS | N MEETI NG ON ZI MBABVE' S PONER ROW

KUALA LUMPUR, Sept 27 (Bernama) -- YTL Corporation Bhd' s officers were
unavai |l abl e for conmrent over Zi nbabwe's Electricity Supply Authority
(ZESA)' s request for the Zinbabwe governnent to cancel the privatisation
deal worth RML.5 billion, which the Mal aysi an conpany was bi dding for.

"The right officers to comment are still at a neeting," said a
secretary of the conpany.

When asked whet her the neeting was called to discuss the row, she said:
"Sonething like that".

YTL managi ng director Datuk Francis Yeoh was overseas, said his
secretary when contacted earlier.

According to newsreport, the Zi nbabwean state-owned power utility had
asked t he Zi nbabwean governnent to cancel the privatisation of ZESA' s
Hwange Power Station in northern Zinbabwe to YTL as the authority was not
i nformed of the deal.

ZESA' s chairman Sol onon Tawenga was quoted in the report as saying that
t he Mal aysi an proposal did not enpower indigenous Zi nbabweans in terns of
t he Zi mbabwean i ndi geni sati on policy.

"The board observed with concern that the manner in which the
(Mal aysi an) Letter of Intent had been devel oped, signed and subnmitted to
the board represented a fundanental departure fromthe course of action
whi ch the board and (the) governnment had been follow ng," he was quoted as
sayi ng.

The report said ZESA had invited bids for the project and a total of 19
conmpani es had subnitted tenders but only six were shortlisted with YTL at
the bottom of the rankings after National Power of Britain and other
Eur opean and American Firns.

YTL | ast week signed a letter of intent with the Zi nbabwean gover nnent
for the privatised deal. The governnent was represented by the permanent
secretary of the Zi nmbabwean M nistry of Transport and Energy, P.M Kodzwa

It was al so witnessed by Prime M nister Datuk Seri Dr Mbhathir Mhanad
who was there on a five-day visit to attend the Wrld Solar Sunmit.

The privatisation of the Hvange power station is supposed to be
undertaken by Africa Power Ltd in which YTL has a 51 percent stake, and

It involves the | easing of the power station's existing six coal-fired
units
- 4 X 120 negawatt and 2 X 220 MW- by ZESA to Africa Power which wll
undert ake
to expand it by two coal fired units of 330 MW each, thus expanding its
current capacity of 920 MVWto a total of 1,590 MW

It would be the biggest overseas investnent so far by YTL. -- BERNANVA
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