15/ 07/ 1997
15 firms with MSC status plan to i nvest RW53m

Vendy Lim

FI FTEEN conpani es accorded the Mil tinmedi a Super Corridor (MSC) status plan
to invest RMR53 million by the year 2001. By then, they are expected to
make a conbi ned profit of RML13 million a year

This year, the 15 companies plan to invest RMA7 mllion. First year
profits for these conpanies are estimated at RvVb6 million.

The total workforce in these conpanies are expected to increase from
5,325 during the first year of operations to 14,391 during the fifth year
of operations.

Mul ti medi a Devel opnent Corp (MDC) executive chairman, Tan Sri Dr O hman
Yeop Abdul | ah discl osed these figures, which are based on the respective
subm ssi ons of the 15 conpanies, at a news conference in Kuala Lunmpur
yest er day.

MSC status provide the 15 conpani es access to world cl ass physical and
information infrastructure, unrestricted enpl oyment of workers and freedom
of ownershi p.

The 15 are: Datek Sdn Bhd, Infortech Cybersoft Sdn Bhd, Oracle MSC Sdn
Bhd, Optidigit Sdn Bhd, Software International Corp Sdn Bhd, Ericsson
Hewl et t - Packard Tel ecomruni cati ons Sout h East Asia, KNSB-MSC, Netcard Corp
Sdn Bhd, BAAN Busi ness | nnovation (Ml aysia) Sdn Bhd, PDS I nternationa
Sdn Bhd, PROLIN (MSC) Sdn Bhd, Intel Ml aysia Design Center MSC Sdn Bhd,
Al am Tecknokrat Sdn Bhd, Radi o Design Sdn Bhd, and HCL Technol ogi es
Mal aysi a.

Besi des this, these conpanies will enjoy tax exenption from Ml aysi an
incone tax for up to 10 years or a 100 per cent investnent tax all owance
on new i nvestnments made in MSC, duty free inportation of multinmedia
equi prrent and research and devel opment grants for local small and nmedi um
si zed enterprises.

Apart fromthe 15, there are four "pioneer conpanies"” w th MC status.
They are M nos Bhd, Tel ekom Mal aysi a Bhd, NTT, and Sun M crosystens.

The MSC area measuring 15km by 50km corridor fromthe Kuala Lunmpur City
Centre in the north to the KL International Airport in Sepang is expected
to generate a total value of US$25 billion (US$1 = RM2.61) for the
econom c after the first five years of operations.

"W have received 75 applications for the MSC status of which 19

appl i cati ons have been approved. W are still processing 55 nore
applications,” he said during a press briefing for the M5C in Kual a Lunpur
yest er day.

QO hman said the MSC applicants will be advised within 15 days after the
subm ssion date if their applications are inconplete. The MDC will take a
further 30 days for approval .

"W will only informthose who fail in their applications. If within the
30 days an applicant does not hear fromus, it is nost likely to be
successful ," he said.

The MDC will invite conpanies to submt proposals - or in MDC s term
Concept Request for Proposals (CRFPs) - for the nultinedia devel opnent
flagshi p applications when Prime Mnister Datuk Seri Dr Mahat hir Mohanad
| aunches the CRFP on July 26.

"W will also brief conpanies on the CRFPs to guide themw th nore
details and address sone of their questions. Direct mailers will also be
mai | ed to conpani es in our database,"” he said.

The four applications identified as the Multi medi a Devel opnment Fl agship



- electronic government, multipurpose card, smart schools and tel emedi ci ne
- involve industry project teans in conceptualising the applications.

They al so of fer business opportunities that require the devel opnent of
mul ti medi a sol uti ons.

The other three - borderl ess nmarketing, research and devel opment cl uster
and wor | dwi de manufacturing web - are categorised under the Miltinmedia
Envi ronnent Fl agshi p Applicati ons.

He said the broad concepts for these environnment fl agships are ready and
i ndustri es have been respondi ng wel | .

There are five CRFPs for el ectronic governnent, one for nultipurpose
card, five for smart schools and four for tel enmedicine.

"The CRFP wi ||l enphasi se on defining the project objective and target
its benefits rather than specifying the detailed technical requirenents in
t he request for proposals.

"This will give conpanies the opportunity to cooperate and col | aborate
wi th governnment and ot her conpani es in devel opi ng sol utions for various
pil ot projects," he said.

The eval uation of the CRFPs will be conducted by each flagship
application taskforce | ed by Mal aysi an Adnini strative Mdernisation and
Manpower Pl anning Unit for electronic governnent, Bank Negara Ml aysia for
mul ti purpose card, Education Mnistry for snart schools and Health
M nistry for tel enedici ne.

The eval uation for proposal is expected to be conpleted by year-end.

On the devel oprment of mul ti purpose card, Bank Negara's head of bank
regul ati on departnent, Enci k Mohd Razif Abdul Kadir, said two multipurpose
cards will be introduced | atest by June 1999.

"Originally, we plan to introduce one card but due to security reasons
we opted for two instead. The Governnent will issue a card with details
fromthe National Registration Departnment, the I mrigration Department and
Road Transport Departnent.

CONCEPT REQUEST FOR PROPGCSALS ( CRFP)

CRFPs for Electronic Goverment flagship application
Li cencing & rel ated vehicles services and utility paynent
PMs of fices generic office environnent
PMs of fices el ectronic procurenent
PMs of fices human resources managenent information system
PMs of fices project nonitoring system
CRFPs for Smart School flagship application
Teachi ng-1earning material s
Assessnent system
Managenent system
Technol ogy infrastructure
Systens interation
CRFPs for Tel emedi ci ne fl agshi p appication
* Mass custom sed/ personalised health informati on and educati on
* Continuing nmedi cal education
* Tel econsul tation
* Lifetime health plan
One CRFP for nultipurpose card flagship application
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