13 MAY 1997

54 FI NANCI AL | NSTI TUTI ONS TO UNDERWRI TE BAKUN S 375 M.N SHARES

KUALA LUMPUR, May 13 (Bernamm) -- Bakun Hydro-El ectric Corporation Bhd
today succesfully gathered 54 local financial institutions to underwite
375 mllion shares offered by the conmpany to the public at RW2 per share

"The last time we had such a large nunber of underwiters was during
the 1PO (initial public offer) of Tenaga Nasional Bhd in 1992," said
Commerce |International Merchant Bankers (ClIMB) Bhd chief executive and
managi ng director Robert Cheim

CIMB is the adviser and nmanagi ng underwriter of Bakun Hydro's flotation
exercise on the Kuala Lunmpur Stock Exchange's nmin board. The conpany wll
be listed as an infrastructure project conpany w thout track record

Bakun Hydro is the devel oper and operator of the RML5.5 billion
(including interest during construction) Bakun Hydro-Electric Project with
an installed capacity of 2,520 MegaWatt situated in Bakun, Kapit, Sarawak.

Bakun Hydro is also nmaking a special issue of 1.125 billion shares to
Ekran Bhd, the Sarawak State governnment, Sarawak Electricity Supply
Cor poration (SESCO, Khazanah Nasional Bhd, the Enployees' Provident Fund
and Tenaga Nasional Bhd (TNB). The shares will make up 75 percent of Bakun
Hydro's paid-up capital upon listing.

"Bakun Hydro is the first | PO where all sharehol ders are subscri bing
for new shares at the same price of RWM per share," Cheim said at the
underwriting signing cerenpny attended by Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad here.

He said at the PO price of RWM per share and paid-up capital of 1.5

billion ordinary shares, Bakun Hydro would initially be capitalised at only
RMB bilion.

This woul d increase further when Bakun Hydro conpletes a rights issue
on January 1999 to raise a further RM3 billion

"As construction progresses we believe the market capitalisation of
Bakun Hydro will grow, particularly as investors have a better

under st andi ng of the project and its inportance to Malaysia," he said.

He al so expressed confidence that the conmpany would attract
applications from many Mal aysians for the share offer.

The prospectus for Bakun Hydro is expected to be issued towards the end
of May, he said, adding that the conpany is expected to make its debut on
the stock exchange at the end of July or early August.

Bakun Hydro executive chairman Tan Sri Ting Pek Khiing said the
conpany's mission is to conplete the construction of the dam and the
installation of its transnission conponents in the tineliest manner and
with the nost cost- efficient nethod

The project is expected to be conpleted and to commence initial
operation in the year 2003, he said.

"Bakun Hydro will deliver and sell to TNB and SESCO 1, 600 MegaWatt and
100 Megavatt of firm power respectively.

"The revenue generated by Bakun Hydro fromthe sale of firmenergy to
TNB and SESCO for the 30 years of commercial operation is expected to be in
excess of RW3 billion," he said.

Ting also said the special issue of 1.125 billion shares to the major
shar ehol der was now bei ng i npl enment ed.
The total proceeds of RMB billion fromthe special issue and the |IPO

woul d be used for the devel opnent of the Bakun Project only, he said.
Upon conpl etion of the I PO and special issue, Ekran Bhd would own 32



percent equity interest in Bakun Hydro, Sarawak State governnent 19
percent, SESCO nine percent, EPF five percent, TNB five percent, Khazanah
five percent and the public 25 percent.

On the PO of the 375 million shares, or 25 percent of the conpany's
pai d-up share capital, 225 mllion (15 percent) are for the Ml aysian
public through normal | PO while the other 150 million (10 percent) are for
interested foreign and Ml aysi an i nvestors through private placenent. --
BERNAMA
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