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A happy new year

M Magesvar an

THE new year has started on a prom sing note with share prices rising
across the board and institutional funds anxi ous to take positions.
Barring a crash on Wall Street, the 1997 Year of the Ox is expected to be
anot her bullish year with the market drawi ng strength fromthe conti nued
steady growm h in the Ml aysi an econony and the hive of corporate activity.

Trading interest is likely to centre on banking, consuner and service
sectors of the main board and quality stocks on the second board. The
year-end rally has spilled over in early January and a run-up to the
Chi nese New Year/Hari Raya Puasa festive period appears on the cards.
Since the Bakun damproject will be listed soon, stocks in construction
and services speculated to get contracts will hog the linelight.

This year may al so see major streamining in corporate giants like Sinme
Dar by, Renong, Hong Leong, Land & General, Heavy |ndustries Corporation of
Mal aysi a and Li on Corporati on.

The Mul tinmedi a Super Corridor or MSC has generated a | ot of interest and
after Prinme Mnister Datuk Seri Dr Mahathir Mhamad's recent neeting with
top US and Japan conputer personnel, much trading interest can be expected
in conputer-rel ated conpani es on the KLSE

On the whole, it will be a very exciting year if the global financia
systemled by the US remains firm US stock nmarket prospects | ook good
with WVall Street being extrenely bullish due to very lowinflation and
stable interest rates. On Jan 10, the Dow Jones Industrial Average of 15
stocks reached an all-tinme high of 6,703.79 points and sonme anal ysts
foresee the Dow reaching 8,000 by the year's end.

For the nonth of Decenber, the market as neasured by the KLSE Conposite
I ndex (Cl) opened at around the 1,200-point level. It dropped to a | ow of
1,192 on Dec 18 before recovering to reach a high for the year of 1,237.96
poi nts on Dec 31.

There was obvi ously heavy w ndow dressing on the | ast two days of the
year. Second board stocks slid in the first half of Decenber before
recovering to close the nonth at 576. 31, al nobst unchanged for the nonth.
Total turnover on the main and second boards for Decenber was 3, 400.09
mllion units valued at RWMR4,225.75 mllion conpared with the previous
month's total of 5,630.96 mllion units valued at Rw4, 216.66 mllion.

Among the active stocks was newly listed Suria Capital Bhd, which saw
heavy selling, perhaps fromsone | arge sharehol der

Atotal of 44.823 mllion shares changed hands with the share price
droppi ng 37 sen during the nmonth. Technol ogy Resource Industries,
rumoured to have witten off about RVMBOO million in unpaid bills, fell 17
sen last nonth after falling 90 sen in the previous nonth. A total of
42.52 mllion shares were traded.
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