13/ 07/ 1997

A project dogged by controversies

CONTROVERSY seened to dog the steps of the Pergau Dam

The project was awarded to consortium Bal four Beatty Cenentation and
Kerjaya Binaan group in 1991 and work began the sane year

In 1992, a dispute arose between the State and Federal governnents over
conmpensation and revenue fromthe use of the water from Sungai Pergau.

The Kel antan State Government barricaded the roads |l eading to the
construction site twice that year to stall work and push their demands in
negoti ati ons over the final agreenent.

The dispute was finally settled when the parties agreed on the anount of
paynent for land, |oss of tinber revenue, quit rent, tenporary occupation
licence and water storage |licence.

The barricades were lifted and work conti nued.

The second and nore serious controversy involved the financing of the
dam 1In 1993, the British National Audit O fice issued a report
criticising the project.

The British nedia carried articles alleging that ST&G34 nillion (RW59
mllion) soft loan fromthe British Overseas Devel opnent Adm ni stration
(at 0.809 per cent interest) was a sweetener for arns sales to Ml aysi a.
The deal included 28 Hawk trainer-fighters, two frigates, radar and
training facilities, costing STGL.3 billion.

The British H gh Court had ruled that the then British Foreign Secretary
Dougl as Hurd had acted unlawfully in authorising the aid for the dam
However, Britain had prom sed to honour the agreenent.

Subsequently, the British nmedia alleged that Prime M nister Datuk Seri
Dr Mahat hir Mohanmad had received part of a bribe to support an unrel ated
proj ect.

The Sunday Ti mes of London said George Wnpey Co, a British construction
conmpany, had negoti ated "speci al paynents" to Mal aysian | eaders "at the
hi ghest level"” in pursuing a contract to build an alumniumsnelter.

As a result, the Cabinet decided not to enter into new contracts with
British conpanies, creating a diplomatic row.
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