22 NOV 1997
ABAC SUGCESTS APEC LEADERS ENDORSE STEPS TO BOOST CAPI TAL MARKETS

By: Mhd Fisol Jaafar

VANCOUVER, Nov 21 (Bernamma) -- The Apec Busi ness Advi sory Counci
(ABAC) has advised Asia-Pacific Econonic Co-operation (Apec) Forum | eaders,
who are to assenble here Mdnday and Tuesday for their annual conference, to
endorse steps that would help capital narkets facilitate econom c grow h.

ABAC underlined specifically steps pronoting regulation and
transparency, establishing nodern clearing and settl enment systens,
devel opi ng under standabl e and harnoni sed accounting standards and
di scl osure, broadening the |ocal investor base, and liberalising foreign
access.

It al so recommended for endorsenent of public-sector co-operation to
facilitate the devel opnent of markets for asset-backed securities in the
region. The report containing the recomendati ons was nade available to the
press here Friday.

These suggestions were anong 10 new recomendati ons nmade by ABAC for
this year's Apec forum hosted by Canada at this Pacific coast city. Leaders
fromall 18 Apec economies including Prime Mnister Datuk Seri Dr Mahathir
Mohanad are attending the Apec sumnit

ABAC is a private-sector conponent of Apec with nmenbers conprising
corporate chief executives fromthe 18 Apec econonies. Milaysia is
represented in ABAC by Ml aysia Airlines executive chairman Tan Sri Tajudin
Ram i, YTL Corporation managing director Tan Sri Francis and Sine Darby
chi ef executive officer Tan Sri N k Mhaned Yaacob

The council suggested co-operati on anong Apec stock exchanges in
devel oping rules, listing requirenents and surveillance mechani snms that
wi Il increase investor confidence and further the devel opment of equity
markets in the Apec region

It also called for a neeting of Apec Roundtable of Exchanges with
regul ators and finance officials fromeach econony.

In making further reconmendations on capital market devel opnents, ABAC
suggested that Apec econom es should set up an Apec Association of Stock
Exchanges (AASE) as framework to acconplish co-operation, besides asking
the econom es' stock exchanges and regul atory authorities, where practical
be encouraged to facilitate trading in small and nmedi um enterprises.

On conpetition policy and deregul ati on, ABAC recommended that Apec
consider the views of business in its approach to conpetition policy and
der egul ati on.

In particular, ABAC said it would want to provide input on:

* the forns of private sector conduct which should be prohibited on the
grounds that they work against the conpetitive process and have no
redeem ng features;

* the treatnment of utilities and natural nonopoli es;

* the relationship between conpetition policy and anti dunpi ng

* the constitution of adequate and effective conpetition |aw, and

* the identification of key regulatory and other barriers to effective
conpetition.

On taxation issues, ABAC said Apec should set the goal of 2010 as a
target date when consistent bilateral tax treaties should be executed and
effective between 153 pairs of Apec econom es.

It said Apec econom es should announce their individual targets for
arriving at bilateral tax treaties in their Individual Action Plans (IAPs).

The council's |ast new recommendati on was to ask Apec to draw from



Wrld Trade Organisation's (WO Agreenment on CGovernment Procurement (AGP)
to finalise non-binding principles of government procurenment by 1998.

ABAC has al so reviewed the previous reconmendations including on Manila
Action Plan for Apec (MAPA), which includes issues on business nobility,
intellectual property rights, standards and conformance, profesional
standards, inplenmentation of Bogor Liberalisation Goals, infrastructure
devel opnent and economic technical co-operation.

Meanwhile, in a press conference at the end of the first day of a
two-day Apec ministerial neeting, international trade and industry mnister
Datuk Seri Rafidah Aziz said the ministerial neeting had endorsed ABAC s
recomrendation for presentation to the |eaders’ summt. -- BERNAMA

MFJ SHY



	ABAC SUGGESTS APEC LEADERS ENDORSE STEPS TO BOOST CAPITAL MARKETS (Bernama 22/11/1997)

