11/ 04/ 1997

ACA has free hand to conduct probes, says PM

THE Anti-Corruption Agency (ACA) has a free hand to investigate

al | egations of corruption and property ownership invol vi ng Sel angor
Menteri Besar Tan Sri Muhammad Muhanmmad Tai b, Prinme M nister Datuk Seri Dr
Mahat hi r Mbharmad says.

"I don't want to influence the ACA, it's up to the ACAto investigate,"”
Dr Mahathir told reporters at the Sultan Abdul Aziz Shah Internationa
Airport, Subang, on his return fromlslamabad after his visits to Kuwait,
Bahrai n and Paki st an.

He was asked to comment on the | atest devel opnents on Mihammad' s case,
including a report in the Brisbane Courier Miil that Mihammad had acquired
properties in Australia worth mllions of ringgit, and on why Mihamrad did
not deny the report.

On Monday, Deputy Prime M nister and Finance M nister Datuk Seri Anwar
| brahimtold the Dewan Rakyat that the ACA was investigati ng Muhanmad for
failing to declare RM2. 4 million in cash when | eaving Australia. Anwar
said the ACA was al so |l ooking into clainms nade in the Brisbane Courier
Mai | report.

Yest erday at the Dewan Rakyat, Deputy Mnister in the Prine Mnister's
Departnment, Datuk Nazri Abdul Aziz, said four senior ACA officers were
already in Australia to investigate the origin of the RM.4 mllion found
on Muihanmad when he was detained at the Brisbane airport in Decenber.

The officers will also investigate the Australian newspaper report.

"The ACA has been questioni ng Muhammad since he was detained at the
Bri sbane airport for violating Australian regulations which require a
person to decl are any amount of noney above A$5, 000 (A$1 = RML.99) in his
or her possessi on when | eaving the country.

"The ACAwill investigate the origin of the RM.4 nillion found on
Muhamrad, " Nazri said in reply to questions raised during the debate on
the allocations to the Prine Mnister's Departnment in the Suppl enentary
Supply (1996 and 1997) Bill.

Dr Mahathir said the ACAwi Il need to deternine if these reports were
based on facts. "We have to see whether there is basis or not."

Asked why Miuhanmad di d not deny the newspaper report, Dr Mahathir said
"I know nothing of this matter... wait for the ACA (investigations)."

On March 30, DAP secretary general LimKit Siang said the Brisbane
Courier Mail had reported that Muhammad was building a RML mi|lion house
on a piece of land valued at another RML million in the Sovereign |Islands.
The report purportedly said that Muhamad and his w fe had bought 4, 500ha
of cattle, sheep and grain property in Currajong Park in Wstern
Queensl and for RM6 million. They were also reported to be interested in
buyi ng nore properties worth RML2 nmillion in Australia.

Dr Mahathir was al so asked to comment on news reports yesterday that
eight State Executive Councillors fromsix states were being investigated
for alleged involvenent in corrupt practices.

"This is normal. If there is suspicion that they are involved in
corruption, the ACA nust do its job to find out whether there is basis or
not," he said.

The eight State Exco nmenbers are one each from Johor, Pahang, Kedah,
Sabah and Sel angor, and three from Mal acca. The cases relate to | and
deal s, house purchases and "favours" in getting government approval for
certain projects.



Asked whet her the power of prosecution for corruption cases should be
reverted to the ACA Director-General, the Prime Mnister said it was
better that the Attorney-Ceneral (A-G study such cases.

"I do not know the finer points but usually if there is a case, it nust
be submitted to the A-G So, it is better for the A-Gto study the case to
find out whether it is correct in law " he said.

Dr Mahat hir was al so asked about a suggesti on he made i n Mananma,
Bahrain, that Islamc countries seek a consensus on |Islamc finance and
banki ng as there are sone doubts on the use of Islamc instrunents.

He said the matter was di scussed in very broad terns, but reiterated
that initially Ml aysia hopes to cooperate with Bahrain on the matter and
other countries can join in later if they are interested.

On his visits to the three countries, Dr Mahathir it was "a successful
trip".

"W have established good contacts with the governnents of Kuwait,
Bahrai n and Paki stan. It | ooks |like we can follow through on many of the
i ssues that were discussed."

When asked about his first neeting with Pakistani Prime M nister Nawaz
Sharif, Dr Mahathir said Pakistan is interested in studying Mal aysia's
devel opnent nodel .

"Yes, this is the first tine we net. During the |ast Organisation of
| sl ami ¢ Conference neeting, | was in Saudi Arabia. | called him (Nawaz) up
and he was very keen to establish good relations with Ml aysia.

"(This tine) we discussed nany things, especially the possibility of
Paki st an sendi ng governnent officials and politicians to study the way we
devel op our country," he said.

( END)
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