01/ 06/ 1997

Agreenent to refer dispute to International Court signed

KUALA LUMPUR, Sat. - Mal aysia and I ndonesia today signed an agreenent to
refer their overlapping clains to Pulau Ligitan and Pul au Si padan to the
I nt ernational Court of Justice.

The agreenent was signed between Foreign M nister Datuk Abdul | ah Ahmad
Badawi and his Indonesian counterpart Ai Al atas.

At a Press conference | ater, Abdullah described the agreenment as the
best platform”to find a peaceful and | asting solution"” to the issue.

"Leaders of both countries have expressed the wish that this issue
shoul d be resol ved peacefully through negoti ations so as not to affect the
existing excellent bilateral relations between Ml aysia and | ndonesia," he
sai d.

The signing ceremony was held in conjunction with the special Asean
Foreign Mnisters neeting at the Regent Hotel.

The i ssue of Pulau Sipadan and Pul au Ligitan surfaced in 1969 during a
di scussion at the technical |evel towards delinitation of the overl appi ng
area of continental shelves that border both Ml aysia and | ndonesi a.

Abdul | ah and Al at as had si gned a nenorandum of understanding to refer
the dispute to the International Court of Justice | ast My.

Mal aysi a and | ndonesi a have hel d a nunber of bilateral tal ks since 1991
over the islands which are 32km south of Senporna and 40km east of Tawau.
Covering only 16 hectares, Sipadan ranks anong the world's top 10 nost
beautiful islands and it is Ml aysia's nost favoured scuba-diving

desti nati on.

Abdul | ah al so hoped that the decision to resolve the issue on the basis
of international |aw would set a precedent for other countries in the
region to foll ow

"Qur action today is a reaffirmation of our faith in the internationa
judi cal process and our respect for the rule of |aw

"Further, our decision to subnmit this issue tothe IC] for a fina
settl enent al so nmeans that we will not be burdening the future generations
of both countries with an unresol ved dispute.”

The deci sion was reached during a neeting between Prinme M nister Datuk
Seri Dr Mahathir Mhamad and President Suharto in Jakarta | ast Cctober
after a deadlock in the matter.

Dr Mahathir had said that Ml aysia would accept the | CJ decision even if
it was in favour of |ndonesia.

In echoing the sane sentinent, Al atas said both countries had realised
that territorial disputes of any kind could create tensions that m ght
jeopardise the bilateral rel ati ons between the di sputants.

"An am cabl e sol ution can be reached through a political settlenent or
t hrough the invol verrent of a neutral third party in an adjudication
pr ocess.

"The decision also reflects the maturity of the relations between our
two Governnments as well as the determ nation of our two countries to keep
strengt heni ng our cl ose and excellent relations," he said.
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