29/ 10/ 1997
Amendnents will ensure aliens first to be retrenched

Shahr um Sayut hi

PETALI NG JAYA, Tues. - Enployers are required to first termnate the
services of foreign workers in case of retrenchment under proposed
anmendrments to the Enpl oyment Act 1955.

Human Resources M nister Datuk LimAh Lek said today the anendnment was
necessary to protect |ocal workers because currently there was no law to
prevent enployers fromgiving priority to foreign workers who are cheaper
to hire.

"This amendnent is also a part of our neasures to stop dependence on
forei gn workers and reduci ng the out-flow of our noney."

Li mwas commenting on Prine Mnister Datuk Seri Dr Mhathir Mhanmad' s
statenent yesterday in Edi nburgh, Scotland that foreign workers woul d be
the first to be affected in case of retrenchnent due to the current
economi ¢ situation

Forei gn workers' wages and conmi ssi ons cost Ml aysia over RMA billion
annual | y.

He said the amendnent was expected to be tabled in Parlianment early next
year.

Speaking to reporters after closing the National Industrial Conference
1997 at the Sunway Lagoon Resort, Limsaid the Governnent had outlined
short and long-termplans to tackle the dependency on forei gn workers.

"Among the short-termneasures we are taking is to tighten the
requi rements of re-issuing work permits to foreigners.

"The requirements are based on our need for their presence in the
vari ous econom c sectors."”

He added that for |ong-termneasures, the International Trade and
Industry Mnistry and Primary I ndustries Mnistry would submit
reconmendati ons soon to the Cabinet Committee on Forei gn Wrkers.

"We are expecting the reconmendations to provide us with further
strategies in tackling the problem especially in the industrial and
pl antati on sectors.”

Mal aysia is currently hosting over 1.7 mllion foreign workers including
those working illegally.

Earlier, Limsaid other than the direct approach of reducing the nunber
of foreign workers, his Mnistry planned to enhance the country's
capability in producing a sufficient workforce.

"Cther than providing various training programes, we are al so proposing
several neasures to overconme the shortage of places to train our workers
such as those in the industrial training institutes.

"W are planning to build 10 new institutes and are al so proposing to
establish a sponsorshi p schene whereby those who qualify but cannot get
pl aces woul d be given |l oans to pursue their training in private sector
institutes."

Al so present was Health M nister Datuk Chua Jui Meng, the conference's
or gani si ng chai r man.
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