21 AUG 1997

ANVAR: EXPECTATIONS OF WDER DEFICIT TH S YEAR ON WEAK RINGE T NOT ACCURATE

KUALA LUVMPUR, Aug 21 (Bernamm) -- Expectations of a wi der current
account deficit this year, based on perceptions that the ringgit wll
remai n weak throughout the year, are not accurate, said Deputy Prine
M ni ster Datuk Seri Anwar |brahi mtoday.

"The forecast is made on the basis that the ringgit wll remain weak
until the end of the year," he told reporters at the 31st
Mal aysi a- Si ngapore Congress of Medicine here

"It is based on a few current developnents...|l think it is not
accurate," he added.

The ringgit ended the day slightly higher at 2.7630/60 to the greenback
agai nst yesterday's closing of 2.7665/95.

For 1996, Mal aysia recorded a current account deficit of RML2.252
billion.

For the first quarter of this year, the current account deficit was at
RML.8 billion, which was an inprovenent conpared to deficits of RW.5
billion and RMB.2 billion registered in the fourth and first quarters of
| ast year respectively.

Prime Mnister Datuk Seri Mahathir Mohammad recently told traders to to
reduce their inports of unnecessary goods, especially construction
machi nery |i ke nechani cal hoses and excavators to reduce the country's
deficit.

Dr Mahathir said the government would be forced to inmpose restrictions
on inports, especially of heavy machinery for the construction industry, if
traders did not reduce themvoluntarily. -- BERNAVA
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