27/ 11/ 1997
Apec | eaders resolve to end currency crisis

Anita Gabriel in Vancouver

VANCOUVER, Wed: Asi a-Pacific Econom ¢ Cooperation (Apec) |eaders agreed to
wor k together to resolve the global financial furore in recent nonths,
agreeing that it is "critically inportant that we nove quickly to enhance
the capacity of the international systemto prevent or if necessary
respond to financial crisis of this kind".

The | eaders’ declaration, which clearly indicated the enphasis given to
the currency crisis in the region at the Apec | eaders' sunmt here,
further called for the central role of International Mnetary Fund (I M)
in helping to resolve the crisis, thus endorsing the Manila franework
concl uded recently by central bank and finance mnistry deputies.

The framework had call ed for enhanced regi onal surveillance, intensified
econom ¢ and technical cooperation to inprove domestic financial systens
and regul atory capacities and a cooperative financing arrangenent to
supl enent when necessary, | M- resources.

The | eaders, in fact, further pushed for the rapid i nplenmentation of the
Mani | a franmework and | ook forward to the concl usion of the | M- study which
is already under way on the role of market participants in the recent
crises.

Canadi an Prime M nister Jean Chretian said one has to wait and see the
| M= study and it is proper that the handling of the crises be left to | M
as it has proven tinme and again, in the case of Mexico and nost recently
| ndonesi a and Thailand, that it is well-suited to do so.

In addition, the whole issue is rather conplex given the rapid novenent
of currencies and the nunber of new instrunents entering the narket in a
rapi dly changi ng environnent .

The | eaders, he said, had also decided that there is no need for a
separate standby facility to provide nonetary assistance to countries
afflicted by currency crisis as the present arrangement is "suitable for
all situations.™”

"So, we do not need to create a new instrunent,"’
conference here after the | eaders' retreat.

The four-page declaration also saw |l eaders reaffirmng their conmtnent
to work together to neet the challenges of sustaining regional prosperity
and stability, agreeing that the prospects for economc growmh in the
regi on are strong.

Wth regard to addressing these chall enges, the | eaders had a thorough
di scussi on of recent financial developnents in the region expressing a
strong interest in seeing a "quick and enduring restoration of financia
stability and heal thy and sustai nable growth."

And they al so agreed that the crisis should be net with gl obal responses
given its gl obal dinension

Wth enmphasis on this, the | eaders called for prudent and transparent
policies, particularly sound macroeconom ¢ and structural policies, human
resource devel opnent strategi es and effective financial sector regulation
as key to restoring financial stability.

The | eaders, in the declaration, also welconed the concrete results Apec
has achieved in inplenmenting trade and i nvestnent |iberalisation
comm tnent that were agreed on at Subic Bay. Other major results arising
fromthis year's Apec summit included liberalising trade in 15 sectors,
with initial work done on nine sectors and | eaders agreeing to work
towards a successful conclusion of Wrld Trade Organi sati on negoti ati ons

he said at a press



on financial services by the agreed deadline of Decenber 12 1997.

Aspects such as human resource devel opnent and harnessi ng t echnol ogi es
of the future, assessing the full inpact of trade liberalisation including
its positive effects on growth and enpl oyment were al so nentioned in the
| eaders' decl aration.

Prime Mnister Datuk Seri Dr Mhathir Mhanad sai d Mal aysi a as Apec host
for 1998, considers it a newyear as it will be 10 years ol d.

Mal aysia intends to review the on-going activities with regard to trade
and investnent facilitation with focus on capacity-building, particularly
wi th enphasis that devel oping countries benefit fromthe Apec process, in
the aspects of human resource devel opnent, technol ogy sharing, economc
and soci al devel opnment, eco-technol ogy and devel opment of small- and
medi um si zed enterpri ses.

Mal aysia, as a host, will also be |ooking forward to finalising the
Early Vol untary Sectoral Liberalisation of the nine sectors.

The | eaders' neeting is schedul ed for Novenmber 17-18 next year with a
m nisterial nmeeting preceding it and the rest of the progranme will be
simlar to what was done in the Phillipines and Canada.
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