15/ 12/ 1997

Asean may cone up with own solutions (HL)

THE Associ ati on of South-East Asian Nations (Asean) nay cone up with "its
own solutions to solve its econonmi c problens” foll owi ng the worseni ng
econom ¢ situation in the region. This is because despite the

I nternational Monetary Fund (I MF) assistance to sone of the battered Asean
econom es in the region, market confidence deteriorated and the currencies
of the countries concerned continue to slide.

Forei gn M ni ster Datuk Abdull ah Ahnad Badawi said the | eaders are
expected to |l ook into the next course of action to be taken.

"The situation has worsened. Thail and, |ndonesia and al so South Korea
have all agreed to the | MF packages but their currenci es weakened further
Leaders are al so concerned that the IM- will take sonme tine to disburse
the financial assistance," he told reporters in Kuala Lunpur yesterday on
the eve of the Second Asean Informal Summit.

He was briefing reporters on the outcone of Prime M nister Datuk Seri Dr
Mahat hir Mohanad's bil ateral neetings with Myanmar Prine M nister and
chai rman of State Peace and Devel opnent Council Senior General Than Swee,
Thai Prinme M nister Chuan Leekpai, China President Jiang Zem n and Vi et nam
Prime M nister Phan Van Khai .

Abdul | ah al so said the currency and economi c situation in the region
t opped the discussions between the | eaders at the bilateral neetings and
are expected to set the pace of today's informal sunmit, which is al so
known as the Asean 30t h anni versary commenorative sumrt.

Abdul | ah said the | eaders observed that while the | M- had been
successful in Mexico during the "tequila crisis" in 1994 and to a certain
extent putting a package for the US, it has not been so in Asia.

"Usual |y when the I MF goes in, the situation inproves. Not in this case

things get difficult.

"The question nowis whether the IMFis really helpful to these
economes or is it giving it nore problens,” he said.

Abdul | ah said the |l eaders will be "putting their heads" together to cone
up with specific steps to overcone the problens.

"These countries, despite having agreed to | M- assi stance, are not
sitting idle doing nothing as the I M- is not doing any nagic.

"The | eaders will | ook into how best to deal with the situation. Let's
hope sonet hing conmes out of this," he said.

Asked if IMF is considered as part of the solution to the currency
probl ens, he said the countries involved are to bring mjor structura
financial reformto their econoni es.

Mal aysi a, he added, is concentrating on its own problens.

"W have to make sure that our econony stays robust and tradi ng does not
cone into a standstill, our needs will have to be | ooked after and we do
not want the situation to worsen," said Abdul | ah.

Meanwhi | e, M Hiroshi Hashi noto, the spokesman of Japanese Prine
M ni ster Ryutaro Hashinmoto, said there is "niracul ous remedy to cure" the
region's econonic problens."

There is a need to strengthen the econonmi c fundanmentals of a country.
"Markets can respond to sound macroeconom ¢ policies better than the offer
of financial packages."

Citing an exanple, he said, there is already sone positive reaction to
Thai's macroeconomni ¢ neasures especially to clear up the smaller financial
institutions.



Mal aysi a, he added, is al so showi ng good signs follow ng Deputy Prine
M ni ster and Fi nance M nister Datuk Seri Anwar |brahims announcenent of
the governnment's austerity neasures.

"When Mal aysi a i ntroduces stringent neasures, nmarkets will start to
under stand the Ml aysi an Governnent's determ nation to go through the
difficult period.™

"W hope the present vicious circle will not deteriorate when the market
opens on Monday," he said.
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