24 JUL 1997
Mahat hi r - Currency
ASEAN MAY | NTRODUCE LAWS TO CURB CURRENCY SPECULATI ON, SAYS MAHATH R

KUALA LUMPUR, July 24 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanmad sai d today Asean may consider formulating laws to curb
specul ative attacks on the region's currencies.

"In the first place, (we'll) have a common stand on how to deal with
this issue and if there is a necessity to fornmulate some |aws regardi ng our
currencies, we will do so.

"We are exani ning areas of possible cooperation,” he told a news
conference after opening the 30th Asean Mnisterial Meting (AMM, near
here.

Wil e no exact neasure to overcone the problem had been identified, Dr
Mahat hir said that in general Asean would use its cooperative spirit to
conbat the specul ative assault.

"Certainly by working together we can increase our clout and we woul d
be able to deal with this kind of problem which is common to us,"” he said.

Calling for stronger cooperation anong Asean's central banks, Dr
Mahat hir said although at present the level of relationship anong Asean
central banks was sufficient, it could be further expanded

Asked whet her Mal aysia planned to propose a fornmal concerted effort on
the matter, he said: "W already have sone kind of cooperation or
arrangenent but obviously (it is) not sufficient and not effective enough
to deal with the kind of situation we are facing now. "

Mahat hir reiterated that poor econom c fundanmentals could not be the
basis for speculative funds to pile pressure on Asean currencies, but pure
profiteering notives coul d.

"Problens |ike export slowdown and over-exposure of property |ending
are bound to happen to any country but | would not say our fundamental is
not good...in fact, nobst Asean conpanies are doing rather well in
conmpari son with those in Europe," he added.

When asked who the speculators were, Dr Mahathir said: " | think you
know what it neans as nuch as | do. | don't want to nanme them'

The prime nminister had in his keynote address at the conference, warned
his Asean partners that there was a well-planned effort to destablise their
econom es by underm ning their currencies.

Brandi ng these currency speculators as "rogues" and their assault as
"bri gandage", he al so asked the Asean partners to re-exanmine their position
in the open econonic narket system and a "borderless" world.

To a question, Dr Mahathir reiterated that Asean's econom ¢ cooperation
woul d not be turned into a trade bl oc.

"W do not want to be a trade bloc. W have always said that we are not
a trade bloc but we do have certain privileges anmong ourselves."

He said the Asean Free Trade Area (Afta) arrangenent would reduce the
i mport duties between Asean countries but would not force any conditions on
its nmenbers to trade with other countries.

"So it is not our intention to becone a trade bloc," he added.--
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