23 SEP 1997

ASEAN MEMBERS TO NOTI FY EACH OTHER ON ANY MODI FI CATI ON, SAYS RAFI DAH

KUALA LUMPUR, Sept 23 (Bernamm) -- Asean nenbers nust notify each other
on any nodifications in the Asean Free Trade Area (AFTA) conmitnrents and
obligation as well as other agreenents, which may inpair or nullify any
benefits to menber countries.

"By right, everybody has to be infornmed on any changes so that we can
be well prepared on any circunstances,” said the Mnister of International
Trade and Industry, Datuk Seri Rafidah Aziz, here today.

She cited the case of Indonesia raising the inport tariff for
pol yet hel ene, a petrochemnical by-product recently, but w thout informng
ot her members first on its decision.

In order to tackle future actions or neasures by nmenber countries, the
29t h Asean Economic Mnisters' Meeting to be held here from Cct 16 to 18
woul d endorse a notification procedure, Rafidah disclosed.

She nmade these remarks at a news conference to provide details on the
AEM where Prime M nister Datuk Seri Dr Mhathir Mhamad woul d deliver a
keynot e address.

The AEM will involve the participation of two new nenbers, nanely Laos
and Myannmar, and will be preceded by the 11th AFTA Council Meeting on Cct
15.

Raf i dah said these procedures woul d then conpl ement the Dispute
Settl ement Mechani sm that was put in place through a protocol signed on Nov
20, 1996.

The neeting would also review the progress of the negotiations to
liberalise trade in services anong Asean | aunched by the Asean Summit in
Bangkok i n Decenber, 1995.

The preferential l|iberalisation would allow nmarket access to service
providers from othe Asean countries in the seven identified priority
sectors of tourism teleconmunication, air and maritine transport,
construction, business and financial services.

Rafi dah said the neeting would also be recomrendi ng the new directions
for Asean beyond 2003 when AFTA was realised to forge closer economnic
i ntegration.

Wth Asean Vision 2020 in view, nministers wuld exam ne approaches that
Asean should take to neet the challenges in the 21st century to sustain
Asean's econoni ¢ dynam sm and conpetitiveness, she added.

Asean is conmitted toward narrowing the gap in the |level of devel opnent
menber countries and will contribute to the strengthening of the
multilateral trading systemto remain fair and open; and achieving gl obal
conpetitiveness in terns of industry and investnents.

During the 29th AEM three agreenments would be signed. They are the
Protocol of Accession to the remaining agreenents in Asean by Laos and
Myanmar; Protocol of Notification Procedure and the Protocol on the First
package of offers under the Franmework Agreenent on Services.

The AEMwi Il also hold consultations with Japan, the C oser Econom c
Rel ations (CER) countries of New Zeal and and Australia, and the South
African Devel openent Conmunity (SADC).

The Asean-Japan neeting will address comon issues facing the region,
especially to review the progress of cooperation activities between Asean
and Japan on fostering Asean supporting industries, cooperation devel opnent
activities in the CLM (Canbodia, Laos, Myanmar) countries including future
directions with Asean- Mekong Basi n Devel opnent Cooperati on.



According to Rafidah, the Asean-Japan would al so put enphasis on
securing greater market access to the Japanese market which in turn can
address the issue of Asean's trade inbal ance with Japan.

Meanwhi | e, the AFTA-CER |inkage under the ASEAN-CER M nisteri al
Consultations will focus on the second tranche of activities which include
techni cal assistance in custom natters and devel opnent of nutual
recogni ti on agreenent on standards and conformance.

The Asean-CER will also look into pronoting private sector networKking
bet ween the two regions.

The work progress on the fornulation of an Asean Investnment Area (AlA)
and Asean- Mekong Basin Devel opnent Cooperation (AMBDC) would al so be
further discussed on the neeting, said Rafidah. -- BERNAMVA
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