03/ 12/ 1997

Asean plus 6 endorse Manila framework

THE Mani |l a framework, the cooperative financing arrangenent to suppl ement
the resources of International Mnetary Fund (I MF) for assisting Asian
econom es, was yesterday endorsed by the Asean finance mnisters and their
counterparts fromAustralia, China, Hong Kong, South Korea, Japan and the
US.

They agreed that the expeditious inplenentation of the franmework,
nodel | ed after the rescue package for |ndonesia put together by the I M
and participating countries |ike Mal aysia, Singapore, Japan and the US, is
"a constructive step towards pronoting financial stability in the region."

Japan's Vice Finance Mnister Dr Ei suke Sakaki bara, speaking at a joint
press conference after the Asean Finance Mnisters Plus Six neeting in
Kual a Lunpur, said the framework was ratified at the Asia Pacific Economc
Cooperation (Apec) summit by the | eaders of the arrangenent's
participating countries.

The framework, drawn up two weeks ago by Asian vice finance mnisters
and central bank deputy governors in Manila two weeks ago, requires
countries incrisis to turn to | M- for assistance before tapping the
resources of the arrangenent.

Participants can provide - in consultation with the | M and on a case-
by-case basis - supplenental financial resources for | M--supported
pr ogr amres.

Phi | i ppi ne Finance Secretary Roberto de Ocanpo said as no pool of nopbney
or institution is involved, one should not refer to the arrangenent as a
"fund".

He explained that it is a standby facility which will be made avail abl e
to countries in the region on an "as need" basis.

Japan wi Il convene a neeting of the finance and central bank officials
early next year to push ahead with the initiatives. It will work closely
with the | M/, World Bank, ADB and international regul atory bodi es.

Deputy Prine Mnister Datuk Seri Anwar |brahimsaid the mnisters noted
that the Manila framework will also put in place a process of
surveil | ance.

"It provides a nechanismfor economes to identify areas that require
techni cal assistance to enhance the capacity of their donestic financi al
systenms to neet the chall enges of globalisation,” he added.

| MF managi ng director M chel Candessus, at a separate press conference,
descri bed regi onal surveillance as a better idea than setting up a fund.

"It was decided in Manila that the facility will not proposition big
funds. If you have a big fund, countries will forget regi ona
surveil | ance.

"They will see the noney, draw the noney, spend it and will not address
t he underlying problens. So not propositioning funds, but by pledging
support when IM- calls for it, is better," he added.

The Manila franework is already being i npl enented in | ndonesia and "we
will be inplementing it in South Korea and every tine it is necessary."

Candessus said putting noney together to fight a crisis is an excellent
thing but there is sonething even better as in " putting the brains,

m nds and energi es together to avoid a crisis, via regional surveillance."
He described the Manila franework as a "very constructive contribution".
"And if we find that sonething has to be added |l ater, then we have the

i deas of people like Prime Mnister Datuk Seri Dr Mhathir Mhamad and t he



heads of states of the region,"” he added.

The ministers at their neeting yesterday al so stressed the urgency for
the IMF to ratify the New Arrangenents to Borrow and the agreement to
increase | M- quotas. In addition, they urged the IM-to step up work on
the establishment of a new qui ck-di sbursing short-termfacility.

Chi nese First Vice Finance Mnister Liu Jibin, when asked if China would
object to Taiwan's participation in any rescue package, said: "Taiwan is
al l owed to do anything on a peopl e-to-people or non-governnent basis. If
it is on a governnent basis, we would object.”

Anwar interjected that "everything that concerns Asean and Taiwan is
done on a non-governnental basis..."
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