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ASEAN TO LOOK | NTO | MPLI CATI ONS OF EURO AND YEN AS | NTERNATI ONAL CURRENCI ES

KUALA LUMPUR, Dec 15 (Bernamm) -- East Asean | eaders have asked their
finance officials to ook into the inplications of having the Euro and
Japanese yen as the international currency in the region, apart fromthe US
dol | ar.

Mal aysian Prine M nister Datuk Seri Dr Mhathir Mhanmad told reporters
after chairing the Asean Plus 3 sunmit here that the leaders felt that it
woul d be better to have nobre than one international currency in the region.

"We did discuss the primacy of the US dollar in internationa
dealings," he said after the neeting attended by the |eaders of Asean
nmenber countries, China, Japan and Sout h Korea.

Dr Mahathir said the neeting felt that there should not be one currency
for the region.

However, no conclusion or decision was nmade during the neeting except
to ask their mnisters of finance to study the inplications of having sone
other currencies as currency for the region.

Asked what the inpact on the Southeast Asian econonies would be upon
the introduction of the Euro in 1999, Dr Mhathir said: "The subject has to
be studied further. W know so little about the Euro so we want the
economi sts and acadenicians to study seriously how it wll affect us"

The neeting al so recognised the need to help the Asean banks to grow
bi gger in the East Asian countries to conpete with other banks in the
wor | d.

Dr Mahathir said the East Asian banks were nostly snmall national banks
and their capacity for expansion was |imted.

"Even if they nerge, the banks will not be in the same |eague to
conpete with the big banks when the WIO (Wrld Trade Organisation) opens up
the financial sector", he said.

As such, the Asean Plus Three saw the need to form a working
arrangenent with other banks in the region to increase the financia
strength of national banks.

"We have asked the ministers of finance to ook into these
arrangenents. " he added. -- BERNAMA
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