18/ 09/ 1997
ASEMis set to discuss currency turnoil

El ai ne Li min Bangkok

AS countries in the region continue to nurse econoni es shaken by a
currency crisis, Finance Mnisters fromAsia and Europe neeting i n Bangkok
today and tonmorrow are expected to put this high on their agenda.

Oficials say the del egates of the inaugural Asia-Europe Finance
M nisters Meeting are likely to discuss ways of tackling the currency
turnmoil faced by countries such as Mal aysia, the Philippines and Indonesia
since the de facto devaluation of the baht in early July.

Deputy Prine M nister Datuk Seri Anwar |brahim who | eads the Ml aysi an
del egation, said in Malaysia earlier that the country woul d suggest
adj usting guidelines on currency speculation to fend off mani pul ati ve
specul ators at this, and two other international foruns.

However, Thai newspapers yesterday carried reports that a neeting of
Asean Finance Mnisters to discuss the issue here would not be held as
pl anned because of Thail and's econonic probl ens.

They quot ed Sonkid Jatusripitak, adviser to Thai Finance M nister
Thanong Bi daya, as saying that Ml aysia has proposed hosting a neeting in
Decenber that will bring together these Finance Mnisters, as well as the
governors of their central banks.

Earlier reports, the Bangkok Post said, had indicated that the Mnisters

fromBrunei, |Indonesia, Ml aysia, the Philippines, Singapore, Thailand and
Vi et namwoul d hold an informal discussion on this matter at the inaugural
meet i ng.

Sonki d said the schedule of this nmeeting did not allowit.

Thi s Asi a- Europe Meeting, held at the Oriental Hotel here, links Asian
countries inclusive of Japan, South Korea and China, and 15 Eur opean Uni on
nations. It is a followup to the first ASEM held i n Bangkok in March | ast
year.

More than 180 del egates are attending this neeting.

Si ngapore's Mnister of Finance Richard Hu will nmake a presentation
tonmorrow on the outl ook and devel opnent of foreign exchange nmarkets in
Asi a.

In addition to currency matters, the Mnisters in Bangkok are schedul ed
t o exchange nmacroeconom C Vi ews.

On the programme are tal ks on devel opments and co-operation in the
financial sector. Anwar will deliver a paper on the Asian perspective
while EU president Wm Kok will give the European perspective.

Also, EUMnisters will brief their Asian counterparts on the benefits
and i npacts of the European Monetary Union fixed exchange rate regi ne. Co-
operation in custons admnistration will also be di scussed.

The Japanese M nister of Finance Hiroshi Mtsuzuka will deliver a paper
on the progress in financial liberalisation, one of the requirenents for
entry to the Wrld Trade Organisation

Reports say the Mnisters may al so di scuss a position on Myanmar's
attendance at the Asemin London next April.

Prime M nister Datuk Seri Dr Mahathir Mohamad has said that he m ght opt
out of the sunmit if the EU bars Myanmar from participating. This was in
reaction to British Foreign Mnister Robin Cook's statenent that it would
not adnmit Myanmar to the summt because it profited fromthe drugs trade.

Mal aysia is being represented at today's nmeeting by Anwar, who is al so
Fi nance M nister. He | eads a del egati on of nore than 10 official s.

The event starts today with the neeting of senior officials. Tonorrow,



Thailand's Prinme M nister General Chavalit Yongchai yudh will deliver a
keynote address before the ministers adjourn for two closed door sessions.
A joint Press conference will be held in the evening.
Al t hough no details had been rel eased | ate yesterday, reports say | M
managi ng di rector M chel Candessus will be speaking on "The d obal
Macr oeconomi ¢ Qutl ook and prospects for Asia-Europe Co-operation.”
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