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NO FORMAL agenda has been fixed for the three-day Associati on of Southeast
Asi an nations (Asean) Informal Sunmit begi nning Decenber 14. O ficials say
the | eaders of the nine South-East Asian nations are free to di scuss any
issues in mnd at their nmeeting and al so at neetings with their
counterparts from China, Japan and Sout h Kor ea.

As the informal summt - al so known as the Asean Commenorative Sunmit -
is being held at the height of the financial turmoil affecting the
region's econonies, the finance and econonic i ssues woul d undoubt edl y
domi nat e proceedi ngs.

Foreign mnistry secretary-general Datuk Abdul Kadir Mhamad, speaking
at a nedia briefing on the informal sunmit early | ast week, described the
sunmit as "a very inportant one."

"These countries (China, Japan and South Korea) are very inportant
trading and i nvestnment partners of Asean and this neeting is being held at
a tine when the whole regionis in a financial turmoil which is affecting
t he economi es.

"I woul d expect the | eaders to discuss and, nmaybe, agree on certain
principles to establish confidence ... and support one another to achieve
the objectives of growh and continued prosperity in the region," he said.

Est abl i shed on August 8 1967 followi ng the signing of the Bangkok
Decl aration, Asean initially grouped | ndonesia, Ml aysia, the Philippines,
Si ngapor e and Thai | and.

Brunei came onboard on January 8 1984, Vietnamon July 28 1995, and Laos
and Myanmar July 23 this year. Canbodia is expected to join the fold
ei ther next year or before the year 2000.

Accordi ng to the Bangkok Decl aration, the association "represents the
collective will of the nations of South-East Asia to bind thensel ves
together in friendship and cooperation and, through joint efforts and
sacrifices, secure for their peoples and for posterity the bl essings of
peace, freedomand prosperity."”

The grouping has three main objectives: to pronote the econom c, social
and cul tural devel opnent of the region through cooperative programmes; to
safeguard the political and econom c stability of the region against big
power rivalry; and to serve as a forumfor the resolution of intra-
regi onal differences.

Foreign M nister Datuk Seri Abdullah Ahmad Badawi, in his persona
assessment of Asean during the 30th Asean M nisterial Meeting in Kual a
Lunpur last year, said in its 30 years of existence, Asean not only grew
bigger in ternms of menbership but is also an influential grouping both
politically and econom cally.

It has evolved into a dynam ¢ and pivotal regional organisation.

The ni ne nenbers of Asean have a conbi ned popul ati on of nore than 400
mllion people, a total gross domestic product (CGDP) of US$632.5 billion
(US$1 = RMB. 71), a GDP per capita of US$1, 314 and conbi ned exports of
about US$339.2 billion. Over the past year, the Asean econoni es conti nued
to denpnstrate their dynam smand conpetitiveness.

The | ast five nonths, however, have been a trying tinme for Asean. Qut of
the nine Asean countries, four - Thailand, |Indonesia, Philippines and
Mal aysi a - have conme under a barrage of attacks of currency traders since
the July 2 attack on the Thai baht. The International Mpnetary Fund (I M)
has al ready set foot in Thailand, |Indonesia and the Philippines as a



resul t.

Reports showed that Thailand, which | ed Sout h-East Asian growth in
recent years, has already downgraded its official growh forecast to 0.6
per cent this year and 0 to 1 per cent in 1998

Mal aysi a has al so revi sed downwards its Gross Donestic Product (GDP)
growth by 7.5 to 7.7 per cent, down froman earlier estimte of 8 per
cent. Next year, its GDP is forecast to grow between 4 and 5 percent, down
fromthe previous forecast of 7 per cent.

Si ngapore, which forecast 5 to 7 per cent GDP growth for 1998, is alo
reviewing its figures.

This, however, is not expected to danpen the spirit on which Asean is
built. Countries in South-East Asia share a primary responsibility for
strengt heni ng the econom c and social stability of the region and ensuring
their peaceful and progressive national devel opnent.

In the words of outgoing Asean secretary-general Datuk Ajit Singh:

"Anni versaries, |ike birthdays, are opportune occasions for assessi ng what
progress has been nade, where we have fallen short of our goals and for
reflecting on future directions.

"... there is no doubt that the various Asean bodi es have nmuch to
celebrate. At the sane tine, the challenges in store for Asean poi sed on
the cusp of a new nmillenniumand on the verge of realising Vision 67, are
i mmeasurable, to say the |l east," he said.

Al'l the heads of states/governnments of Asean except |ndonesia have
confirmed their attendance to the informal summit. |ndonesian President
Suharto has cancelled a scheduled trip to the summit on doctors' advice.

China will be represented by its president Jiang Zemin, Japan by its
prime mnister Ryutaro Hashi nbto and South Korea by its prine mnister Koh
Kun.

The informal summit, the Asean Plus Three neeting and the Asean- Chi na,
Asean- Japan and Asean- South Korea neetings, will be chaired by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad.

The informal summt will kick off tonorrow night with an infornal
wor ki ng di nner, followed by the summit proper on Minday where the Asean
| eaders are expected to endorse the association's 2020 Vision, a blueprint
charting the course of Asean econom c, political, security and cultura
cooperation for the 21st century.

The Asean Heads of Government had agreed to the fornul ati on of the Asean
Vi sion 2020 at their informal summit in Jakarta | ast Novenber.

At Monday's meeting, the Asean | eaders will go through a report by the
Asean finance ministers on the outcone of their Decenmber 1 neeting in
Kual a Lunpur, whi ch enconpasses sone recommendati ons to strengthen the
fi nances and econom es of the region.

During the summt, Asean's troika for Canbodia - the foreign mnisters
of I ndonesia, Thailand and the Philippines - are al so expected to brief
the | eaders on the | atest devel opnent there.

"They are doing a lot of work," Abdul Kadir said. "Actually, we cannot
keep pace with themon what they are doing with Canbodia or with the
United Nations. | believe they will find the opportunity to informon the
| at est devel opnents to other Asean nmenbers," he added.

Meanwhi | e, Thai foreign mnister Surin Pitsuwan sees discussions on
Asean rel ations with the European Union (EU) as a key issue at the
upcom ng summit.

Rel ati ons between the two groupi ngs woul d be one of the nmain i ssues on
the agenda, with Asean nations keen to pronote greater trade and
i nvestnent to Europe. "W will discuss overall relations between the EU
and Asean and aimat increasing goods and investnent," Surin had said in
Bangkok on Thursday after nmeeting with Prem er Chuan Leekpai to prepare



for the sumrit.

Surin al so said Asean woul d eval uate the outcone of the | ast Asia- Europe
Meeting (ASEM held in Bangkok in 1996, and prepare issues to be discussed
for the next such sunmit to be held in London next year.

Anot her issue to be tabled at the Kuala Lunmpur sunmit is the devel opnent
of the Mekong river basin, which enconpasses Thail and and poorer Asean
states of Myanmar, Laos, Vi etnam and Canbodi a, whi ch has observer status
in Asean.

The Asean foreign mnisters will also sign a nenorandum of under st andi ng
for the establishnment of the Asean Foundati on aimed at accelerating intra-
Asean cooperation in various fields such as education while the Asean
economc mnisters will ink the Protocol to Inplenment Initial Package of
Conmi t nent s under the Asean Framework on Services.

After the signing cerenpnies, the Asean | eaders will meet Jiang,

Hashi not o and Koh Kun under the "Asean Plus Three" banner. They will neet
the three East Asian | eaders indivudually on Tuesday.

The "Asean Plus Three" neeting is the first between Asean and Chi na,
Japan and South Korea, either formally or informally.

Oficials are numwhen asked if the "Asean Plus Three" neeting is a
di sgui se for the proposed East Asian Econonic Caucus (EAEC), a | oose
consultative forumlinking Asean countries with the three East Asian
nati ons.

The EAEC was accepted as an Asean initiative at the Fourth Asean Sunmmit
in 1992. The nodality of the Caucus as a "caucus within the Asia Pacific
Econom ¢ Cooperation"” with the Asean Economic Mnisters as the prine
movers was deci ded at the 26th Asean M nisterial Meeting in Singapore in
1993.

Reports out of Tokyo on Thursday quoted Japan's Chief Cabinet Secretary
Kanezo Miraoka as sayi ng that although Japan and Asean have hel d i nforma
summt talks twice in the past - in 1977 and 1987 - the upcom ng tal ks may
be "a bit different fromthe previous rounds due to the new economnic
crisis facing Asean countries.”

Japan, he said, will clarify its stance on hel ping structural reformin
Asean countri es.

Hashi noto i s expected to unveil programes including provision of |ow
interest yen | oans to assist economic refornms in Asean countries.

Hashimoto will al so exchange vi ews on gl obal concerns i ncl uding
envi ronnmental issues, security cooperation and the pronoti on of human and
cul tural exchanges.

In Beijing, China' s assistant foreign mnister Chen Jian said "the first
i nformal East Asian summit has significance not only for the region but
the world at large.” The Asean-China nmeeting will be a breakthrough as it
will be the first nmeeting between the two sides at head-of-state | evel.

The Chinese governnment al so agreed to nultilateral discussions on the
maritine dispute during Jiang's neeting with Asean.

Bot h Chi na and Asean have cone to realise that the dispute over the
Sout h Chi na Seas shoul d not adversely affect the devel opment of friendly
rel ati ons and peace and stability.

"Wth regard to specific disputes in the South China Sea, these will be
settled by the countries concerned through bilateral talks ... but China
and Asean can continue to exchange views on how to maintain regional peace
and stability.

"I'n our consultations with Asean in recent years, we have reached sone
common positions and both sides agree that the issue of the South China
Sea shoul d not adversely affect the devel opnment of friendly relations.

"Fromthe perspective of maintaining peace and stability, China and
Asean woul d Ii ke to engage in an exchange of views on this issue," he



added.

Chen said financial stability is sure to be the major issue and China is
in favour of strengthening information flow around the region so that
nations could be forewarned of any other inpending disasters.

A joint statement to be released at the neeting will "lay out the
guidelines for their future relationship. It will underline the need to
resolve their difference or disputes through peaceful nmeans w t hout
resorting to the threat or use of force," he said.

During the summt, Asean will also confer the Asean Heads of Governnent
Citation to the signatories of the 1967 Bangkok Declaration for "their
di sti ngui shed | eadershi p, outstandi ng statesmanhi p, unwavering courage and
vision." The Citation, the highest formof recognition in Asean, consists
of a gold nedallion and a citation signed by all the Asean heads of
st at e/ gover nnent .

O the five signatories - Tun Adam Mali k of |ndonesia, Tun Abdul Razak
Hussei n of Mal aysia, Narci so Ranps of the Philippines, S. Rajaratnam of
Si ngapore and Tun Thanat Khoman of Thailand - only two are still alive.
Thanat Khoman will attend the cerenpny while Rajaratnamw || be
represented at the cerenbny together with the other representatives of the
three signatories.

( END)
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