15/ 05/ 1997
Asi an currency under assault as ringgit weakens

Adel i ne Ong

ASI AN currenci es cane under assault fromfund nanagers yesterday which
caused the further weakening of the ringgit and the dunping of the Tha
baht .

Deal ers tol d Business Tines the attack saw a nunmber of central banks
intervening to defend their plunging currencies.

The ringgit closed at 2.5245/50 yesterday and deal ers said the ringgit
is expected to rermai n under pressure as fund managers continue to build in
t he dol | ar accumul ati on.

The ringgit closed at 2.5152/62 on Tuesday.

"Hong Kong and Si ngapor e-based banks were buying the ringgit alot in
t he norni ng when Bank Negara intervened at around 2.5220.

"It is believed that the central bank was using the big banks to sel
the dollar," deal ers said.

In addition to that, dealers said the pulling out of investnents in
Thai l and has had its effect on Ml aysi a.

"It is something like the domno effect. It hit Malaysia and will
eventual |y al so effect Singapore. It has already affected I ndonesia,"
deal ers sai d.

They al so said that the weakening of the ringgit can also be due to
| arge buying of the dollar for the purchase of South Africa' s state
utility, Tel kom

"Tel ekom Mal aysia and its US partner will have to pay US$1.26 billion
(US$1 = RMR.52) for the 30 per cent stake in the tel ecomrunications
conmpany of South Africa.

"The outflow of the ringgit to pay for this also has an effect on the
money nmarket," deal ers said.

In addition to that, the Kuala Lunpur Stock Exchange dropped 11 points
whi ch caused the players to be uncertain.

"Their uncertainty is further affected by the fact that the Prine
M ni ster Datuk Seri Dr Mahat hir Mhanmad i s going away for a two-nonth
vacation. Sonmehow, the market is jittery about this," deal ers expl ai ned.

Due to the weakening of the ringgit against the US dollar, the |oca
currency naturally weakened agai nst other currencies as well.

Agai nst the pound, the ringgit was traded at 4.1175/85. Meanwhil e,
agai nst the deutschemark, the ringgit was 1.4815/25.

It was at 2.1260/70 agai nst the yen and 1.7570/80 agai nst the Singapore
dol I ar.
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