03/ 04/ 1997

Assurance from Hun Sen

KUALA LUMPUR, Wed. - The Prinme Mnister has received a letter from
Canbodi an co-Prinme Mnister Hun Sen assuring that agreenents earlier
annul I ed by Prince Norodom Ranari ddh for RVMB. 25 billion worth of projects
signed with Ariston Sdn Bhd are | egitimate.

Datuk Seri Dr Mahathir Mhamad said Hun Sen wote that there was no
problemw th the agreenents.

"I believe the Canbodi an Governnent could resolve its domestic problens.
They (Canbodi ans) can resol ve this anpong thensel ves.

"I think the Canbodi an | eadership is responsi ble, but they have
differing views |ike any other country.

"W hope this matter can be resolved," he told reporters after a neeting
with German President Roman Herzog at the Regent Hotel.

Dr Mahathir was commenting on a report that Hun Sen wote to himto
condem the recent annul nent of several agreenents with Ariston by co-
Prime M nister Prince Norodom Ranari ddh.

Hun Sen said he was "di sappoi nted and shocked" by Ranari ddh's deci sion
to declare three agreenents with Ariston "null and void."

Hun Sen wote that Ariston had becone a victimof politics and
i rresponsi bl e behavi our of Ranari ddh.

The deals were still legitimte, he assured Dr Mahat hir.

Ranari ddh wote to Ariston chief executive officer Chen Lip Keong on Feb
26, informng himthat the deal to |ease land for a |arge resort and 18-
hol e gol f course and an airport concession agreenent were "null and voi d"
because they were inproperly signed by a rival politician.

The agreenments were part of Ariston's US$1.3 billion (RM3.25 billion)
pl an to devel op the southern town of Sihanoukville into a mgjor tourist
desti nati on.

Dr Mahathir, when asked whet her the Cabi net had di scussed the diplomatic
row with Singapore, said it was not discussed.
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