16/ 10/ 1997

Bakun del ay danms up cashflow for Ekran

THE governnent's decision to reschedul e the devel opnent of the nmulti-
billion ringgit Bakun damin Sarawak is expected to squeeze cashfl ows at
Ekran Bhd and ot her conpanies controlled by its executive chairman, Tan
Sri Ting Pek Khiing.

Press reports in early Septenber quoted anal ysts as saying the Bakun dam
project was projected to contribute a quarter of Ekran's earnings in the
1997/ 98 financial year, but this is no longer likely in view of the
gover nnment -i nposed delay. In addition the floatation of Bakun Hydro-

El ectric Corporation (BHEC), in which Ekran hol ds a 32% stake, m ght be
set back for nore than a year

Anal ysts say Ting had planned to award |ucrative sub-contracts fromthe
dam project to Ekran and other companies |inked to himincluding PWNE
I ndustries, Pacific Chem cals, Ganite Industries and Wenbl ey | ndustri es.

The decision to delay the damwas precipitated by the ongoi ng currency
crisis afflicting South East Asian currencies. To address foreign concern
over Mal aysia's current account deficit - a key factor in the ringgit's
slide - Prine Mnister Datuk Seri Dr Mahathir Mhamad announced severa
i mport-intensive nega projects, including Bakun dam wi |l be reschedul ed.

A series of problenms have plagued Ting in his attenpt to build the
massi ve Bakun dam touted a project of national inportance, in the
hi nt erl ands of Sarawak.

Early this year a rights issue by Ekran to finance its equity stake in
BHEC was severely undersubscribed, a pretty rare occurrence in corporate
Mal aysia and a major blowto Ting' s strategy to finance the project. As
the underwiter, he also was forced to raise around RML billion to pick up
t he unsubscri bed shares.

More recently a simering row between Ekran and the project's
contractor, a Swi ss/Swedi sh-Brazilian consortiumled by Asea Brown Boveri
(ABB), over who will be responsible for cost overruns led to Ekran
terminating its contract with the consortium
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