06 SEP 1997
Moggi e- Bakun
BAKUN TUNNEL WORK W LL PROCEED, SAYS MOGA E

KUALA LUVPUR, Sept 6 (Bernamm) -- The delay in the RML3.6-billion Bakun
hydro-electric project in Sarawak will not cause any environnmental damage
as work on the diversion tunnel, anong other things, will go on, said
Energy, Tel ecomunications and Posts M nister Datuk Leo Mbggie

"At the nonment, work on the diversion tunnel is still on-going," he
told reporters here after opening the Electricity and Gas Supply
Department's Quality Day.

Moggi e said Ekran Berhad's decision to terminate its contract with Asea
Brown Boveri-Conpanhia Brasileira de Projectos Gbhras Consortium (ABB- CBPO)
woul d not affect work on the tunnel as its construction was under a
separate contract.

He said only the engineering, procurenment and construction (EPC)
contract between Bakun Hydro-El ectric Corporation Berhad (BHC) and ABB- CBPO
has been affected by the termnination

"Physical work on the EPC has not started on the ground anyway," Moggi e
sai d.

It would commence once work on the diversion tunnel has been conpleted

Upon conpletion, it would be handed over to the main EPC contractor, he
sai d.

Yest erday Mdggi e said the governnent was not aware if BHC had found a
repl acenent contractor for ABB-CBPO but the BHC had the prerogative to
deci de who the contractor should or would be.

Last Thursday, Prinme Mnister Datuk Seri Dr Mhathir Mhanmad said the
Bakun project were anong several national projects that would have to be
del ayed to reduce pressure on the depreciating ringgit and the country's
current deficit account.

On the sane day, Ekran announced that its contract with ABB- CBPO has
been terninated after both parties failed to agree on the "precise
securities" relating to performance guarantees by ABB- CBPO and paymnent
guar ant ees by BHC under the EPC contract.

Moggi e also reiterated today that his ministry would nmonitor the scope
of the delay to accommpdate planning for the country's power capacity.

It would not call for a neeting with Ekran officials, including
executive chairman Tan Sri Ting Pek Khiing, to discuss the |atest
devel opnent s.

But the ministry would instead |eave it to Ekran to deci de the next
course of action, he said.

In his speech earlier, Mggie outlined five key challenges to the power
supply industry that needed to be addressed.

These include providing quality energy supply at reasonable rates,
protecting the environment from energy devel opnent and use and determ ni ng
nmore efficient and safer power utilisation

In conjunction with the quality day, a one-day sem nar and di al ogue on
improving the quality of electrical chargenman, was al so held.-- BERNAVA
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