25/ 08/ 1997
Bank has no busi ness arrangi ng Dr M Soros neet

Datuk A Kadir Jasin
ONE wonders just when the Anerican foreign exchange trader George Soros
appoi nted the Wrld Bank as his personal agent and spokesnan.

This is precisely the inpression one gets fromreadi ng newspaper reports
quoti ng Wrld Bank spokesman, M TimCullen, as saying that the bank could
arrange a neeting between Prinme M nister Datuk Seri Dr Mhathir Mhamad
and Sor os.

Cul l en, who was quoted as saying so by the US-based Associ ated Press,
was even sure that the neeting would take place during a three-day neeting
of the Wrld Bank and the International Mnetary Fund (I MF) in Hong Kong
begi nni ng Sept enber 20.

Perhaps after bailing out Thailand, both the World Bank and the | MF
think they can speak on behal f of the rest of the world.

What can be i medi ately ascertained is that no such neeting will take
pl ace and Dr Mahathir had not given a nandate to the Wirld Bank to arrange
such a neeting.

Speaki ng in Kual a Lunpur on Saturday, the Prime Mnister said he wll
not meet Soros and the World Bank has no busi ness arrangi ng such a
meet i ng.

One al so wonders why the World Bank assumes that Dr Mahat hir woul d agree
to meet Soros sinply because the latter had expressed such a sentinent.

Soros had expressed the desire to neet Dr Mahathir in an interviewwth
the New Straits Tinmes in New York earlier this nonth, during which he al so
deni ed that his conpany had nmade specul ative attacks on several
Asssoci ation of South-East Asian Nations (Asean) currencies, including the
ringgit.

Not wi t hst andi ng whet her a neeting between Dr Mahathir and Soros ever
takes place, it is appaarent that Soros was stung by the Prine Mnister's
al | egati on agai nst hi m

It isironic that Soros, who clains to be concerned with human rights
standards and practices in devel oping countries and has set up foundations
to help victinms of human rights abuses, has no qual ns about speculating in
the currencies of week nations knowing fully well that it could bankrupt
them

Though Soros has vehenmently deni ed specul ating in Asean currencies, he
has in the past, proudly admitted to nmaking a killing through specul ating
in the British pound and ot her currencies.

But it did not have to be Soros hinself. It could have been currency
traders and hedge fund managers linked to himor his outfit - Soros Fund
Managerment - or at the very | east, those who took a cue fromhim

Clearly, between defending the rights of the oppressed and the
di spossessed, be they in Bosnia, Eastern Europe or Myanmar, and naki ng
tonnes of noney speculating in currencies, Soros is nore apt at the
latter.

One wonders how much Soros truly knows about the countries and
governnents he is purportedly crusadi ng agai nst. Perhaps all his
information cones fromhis country's nedia and t hrough bi ased Wstern
eyes.

But having said that, the countries of the world, especially the newy
i ndustrialised and i ndustrialising ones, nust not nerely talk.

No armount of condemmation is likely to deter Soros and his band of
currency traders, hedgers and specul ators. The nore successful a country



becones economically, the nore valuable its currency beconmes to these
traders.

Decades ago nobody cared to speculate in the ringgit. But today, with
t he Mal aysi an econony expanding rapidly and its place in world trade
beconmi ng nmore inportant, the value of the ringgit, as a conmodity, has
al so i ncreased.

As much as we detest the activities of people |like Soros, we nmust al so
realise that their activities are not illegal. They may be norally
questionabl e, but they have al so becone commobn mar ket practice.

It may be that the traditional approach of selling the US dollar to
defend local currencies has outlived its effectiveness. In fact, the
wi sdom of spendi ng val uabl e forei gn exchange reserves to defend | ocal
currenci es i s being chal | enged.

While the stability of the currency is inportant, we nust recogni se that
the econony as a whole is nore inportant.

(END)
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