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Bakun - not just dollars and cents

A. Kadir Jasin

THE reminder is out. If the disease affecting part of the body cannot be
cured, anputationis immnent. It is a typical doctor's answer to a

pr obl em

So, the Prine Mnister's kata dua (rem nder) to the disputing parties in
the gi gantic Bakun hydroel ectric project should be taken very seriously.

Speaking to reporters in Kuala Lunpur on Thursday, Datuk Seri Dr
Mahat hir Mohamad said if Ekran Bhd and the Asea Brown Boveri consortium
coul d not resolve their differences, the Governnent would have to break
the contract.

He said while the Governnent would try to find a way to hel p solve the
i npasse, it would have to break the contract if the worst was to happen.

Dr Mahathir was responding to a question on the di spute between Ekran,
the main partner in the six-party venture to devel op the RML5 billion
project, and the nmain contractor Asea Brown Boveri

O her maj or sharehol ders of the Bakun Hydroel ectric Corporation, the
eventual owner of the project, are the Sarawak Governnent (19 per cent),
the Sarawak El ectricity Supply Corporation (nine), Tenaga Nasi onal Berhad
(five), Khazanah Nasi onal Berhad (five) and the Enpl oyees' Provident Fund
(five). Tan Sri Ting Pek Khiing's Ekran, which has a 32 per cent share,
plays a major role in planning and executing the project.

Dr Mahathir's renminder is inportant not only because the Government is
involved in the project but nmore so because he is a strong supporter of
t he undert aki ng.

G ven the choice, | amsure that Dr Mahat hir does not want the dispute
to be dragged into the open. But as tinme goes by, it becomes nore apparent
that the dispute is far nore serious than all the parties involved have
made it out to be.

When the Deputy Prine Mnister, Datuk Seri Anwar |brahim on July 15
reveal ed that the construction of the project was behind schedule due to a
di spute, his statement was vehenently deni ed by Ekran chairman Tan Sri
Ti ng Pek Khi i ng.

The Sarawak tycoon, who is known to have the full backing of the Sarawak
Governnent, said there were only "sone small nmatters waiting to be sorted
out".

ABB, being a foreign contractor, was understandably cauti ous. Reacting
to Anwar, it issued a vague Press statenent saying that in any |arge and
compl ex project such as Bakun, ongoi ng di scussions on specific details -
technical and others - were to be expected.

But on Friday, admtting that there was a dispute with Ekran, ABB said
it hoped to solve the problemat a neeting to be held next week.

The true magnitude of the dispute becane manifestly clear when Ting on
Wednesday admitted that the di spute was over the provision on cost overrun
whi ch coul d be cl ai nred by ABB.

It was at this point that the Prine Mnister, in responding to a
question fromthe Press, issued the warning.
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