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PETALI NG JAYA, Thurs. - Calling on Asean to nmake a bold nove towards
greater economc integration, Prine Mnister Datuk Seri Dr Mahat hir
Mohamad today outlined seven chall enges for the grouping and reninded it
to be on the alert to noves to exploit its weaknesses.

Dr Mahathir said to ensure its relevance in the next mllennium Asean
needed a |l onger-termyvision of what it wanted to be as an associ ati on.

"Twenty-five years fromtoday, do we foresee Asean becom ng a conmobn
mar ket |ike the former EEC (European Econom c Comunity)? Are we setting
our sights to be a single market or an economic union ala the EU ( European
Uni on) ?" he asked when opening the 29th Asean Econom c Mnisters' neeting
at the Sunway Lagoon Resort Hotel.

He descri bed the seven chal | enges as enornous.

The first was to step up the pace of Asean's collective devel opnent
efforts in order to stay ahead of change.

"W have to encourage the new nenbers to face changes with greater
determination if we are to benefit fromsuch changes," he said, reninding
Asean that the devel opnent gap between the old and new nenbers required
special attention

Secondly, he said Asean ought to liberalise without ignoring the dangers
posed by those who saw only the opportunities afforded to themby their
strengt hs and weaknesses which their victins night have.

"Wile standi ng together to face problens may not amount to nuch, it is
much safer than isolating ourselves in the hope that we nay not be noticed
and thus left alone,” he said.

Dr Mahathir said the third challenge was to ensure that the nultilatera
tradi ng systemrenmains fair and open

Li beralisation, he said, was not about doing away with rules and | aws
al toget her, but is about everyone submitting to the same set of rul es,
regul ati ons and laws on a world scal e rather than a national scale.

The fourth challenge, he said, was to enbrace the positive aspects of
capital market devel opnent.

He call ed on Asean to nmake a distinction between specul ative short-term
hot noney operations and serious investnents in productive activities.

Fifthly, he said, Asean needs to harness the benefits of information
technol ogy before the enormty and speed of devel opnents render it
i npossi ble to catch up

Dr Mahathir also said there was a need to upgrade and expand the
services sector to conpl enment strengths in the nmanufacturing and
i ndustrial sectors.

And |l astly, he said, Asean nust continue efforts to upgrade the
know edge and skills of its people to keep pace and nove ahead of change.

I n moving towards greater economnmic integration, Dr Mahathir said Asean
m ght need to | ook at the way it co-operates with a new perspective. Its
target nust be that of gaining advantage fromits strengths rather than
nmerely protecting the weaknesses.

"W had struggled hard to gain i ndependence and we cannot afford to | ose
our sovereignty in the name of free, unrestricted breaching of our
econom ¢ and ot her borders.

"At | east we nust ascertain that such breachings will be subjected to
eventual |y beneficial rules."

Alluding to the recent currency manipulation in the region, Dr Mahathir



said the experience should be a big | esson for Asean

Wi | e nmenber countries should al ways avoi d abusi ng the system he said
they should be alert to the possibility of others exploiting their
weaknesses in order to weaken themfurther.

"W have a duty to bring order within and between our countries, and
i ndeed contribute to a nore orderly world environnent."

Dr Mahathir also said the Asean Free Trade Area, or Afta, needed to
i ncrease conpetition and upgrade its industries' efficiency to become nore
conmpetitive in the world market.

"This would in turn make Asean an attractive area for |ong-term non-
specul ative foreign direct investnments and attract nore worl d-cl ass
producers to |ocate their operations in the region," he said.

This requires Asean to go beyond tariff reductions. Asean's own
i nvol venent in industrial production needs to be nurtured along with
foreign direct investnents.

Touching briefly on other inmportant considerations for Asean, he said
there was a need to resol ve disputes swiftly and effectively.

"W have al so to acknow edge that as we nove towards greater econonic
integration, we are nore exposed to the occurrence of disputes anong
ourselves in the inplenentation of the econonic initiatives that we my
put into place," he said.

The Agreenent on Dispute Settlenment in Economic Initiatives concluded
this April provided the nmuch-needed reference.

Dr Mahathir al so said regul atory and adm nistrative procedures at the
nati onal and Asean | evels needed to be reviewed to nake them nore sinple
and transparent, and that new neasures should facilitate decisions.

"W have to conbat corrupt practices squarely," he said.

The utilities' industry's efficiency nust also be reviewed towards
reduci ng busi ness costs. Ports and airports nust be nore efficient, and
haul age and freight forwardi ng services nore responsi ve.

Sust ai nabl e, clean and environnent-friendly processes, he said, have to
be adopted to avoid costs associated with environnental degradation.

"The proximity of our borders requires that we address the probl em of
pollution fromboth the national and regi onal perspectives.

"Failure to do so will nost certainly cost us a lot and will retard our
progress,” he said.

Dr Mahathir called on Asean to prepare itself well for the I onger and
nmor e dermandi ng j our ney ahead.

"Asean economi ¢ co-operation has come a long way fromthe ti me when we
enbar ked on our first collective economic intiative 20 years ago. The
journey ahead is | onger and nore denmandi ng.

"W can meke the journey | ess onerous if we prepare ourselves well for
it, if we renmain focused in addressing issues that confront us and if we
remain committed to achi eve our regional goals," he said.
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