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By: E. Sivabal an

KUALA LUVMPUR, March 1 (Bernamm) -- South African and Ml aysi an
officials are now in the final stage of negotiating a better "investnent
climate" for Malaysian entrepreneurs in the republic who have conpl ai ned
over the high corporate tax inposed by Pretoria.

South African H gh Commi ssioner Maite E. Mhale said there has been a
| ot of discussions between the two countries on the matter "and
negotiations are at the very advanced stage".

"We envisage positive results from the discussions," she told Bernama
in an interview here last Friday, ahead of President Nel son Mandel a's
five-day visit to Malaysia begi ni ng Thursday.

Mohal e said both parties have reached "a nunber of understandi ng but
di scussions are still going on".

South Africa inmposes an across-the-board corporate tax of 35 per cent
with an additional 15 per cent if dividends are paid.

Fol | owi ng conpl ai nts from Mal aysi an i nvestors, Prime M nister Datuk
Seri Dr Mahathir Mhamad took up the matter with President Mandel a during
his visit to South Africa in August 1995.

Dr Mahathir was quoted as saying that as South Africa was conpeting
with other countries in attracting investnents, it should consider sone
incentives. "In Mlaysia, we give tax exenptions of up to 10 years," he
sai d.

Presi dent Mandel a was expected to discuss the matter with Dr Mbhathir
during their bilateral talks here.

Mal aysi an busi nesses have bl azed an acquisition trail across South
Africa in the past two years, punping resources into sectors rangi ng across
property, energy, food and banki ng.

According to research group BusinessMap, Ml aysians are South Africa's
fourth biggest direct investors, having comitted thensel ves to investing
1.8 billion Rand (about RML.2 billion) between April 1994 and May 1996.

This does not include Malaysia's biggest investnment in the republic so
far by Petronas which has invested 1.9 billion Rand (about RML.3 billion)
in obtaining a 30 per cent equity in South Africa's oil conpany, Engen.

Mycom and Country Heights are two conpanies which recently followed the
footsteps of other nmjor Ml aysian conpani es such as Sine Darby, Malaysian
Resour ces Corporation Bhd, Serting and Sungei Wy Group in investing in
Sout h Africa.

Asked if there have been conplaints from South Africans about Mal aysi an
i nvestors, Mohale said they (Ml aysian businessnen) have a good track
record in the republic.

Commenting on the influx of investnents from Mal aysia, she said: "They
are the only country which invested large anounts of noney at that tine
when ot her countries had doubts (as to whether to invest in South Africa)."

Mohal e said Mal aysi an investors were engaged in "genuine" joint
ventures with South African conpanies and their experience and expertise
has indirectly helped to inprove the living standards of the poor.

"Their investnents have been very encouraging and we are very proud,"
she added. -- BERNANVA
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